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ENVIRONMENT

ABSTRACT

Consumer behavior is an important element for any company, as the overall
success of the company depends on the consumer. There is no doubt that the Internet
has made major transformational changes in their behavior. Today, consumers are
oriented towards the electronic purchase of products, which immediately causes a
change in the way the business works, ie the satisfaction of their needs and desires
requires more digital access. The greatest impact on the emergence and expansion of
digitalization in consumer behavior had the pandemic caused by Covid 19. The
necessary innovative ways of working and behaving were imposed daily, so the digital
aspects were observed on both sides, both in demand and the offer.

One of the most common digital forms of consumer behavior is e-commerce,
which has gained global momentum in recent years. Changing shopping habits like the
older generations to the youngest, consumers decide to buy different types of products
electronically, providing the most necessary and luxury goods. From that point of view,
companies that want to "survive in the game" are forced to react quickly and adapt to
the "pulsation” of the digital environment. E-shopping is part of the everyday life of the
consumer from highly developed economies, while for the consumer from developing
countries this type of approach to shopping is a completely new concept, but still in
significant growth.

Undoubtedly, the digital model of consumer behavior leaves its mark on the
entire modern society. This approach creates a new, revitalized digital ecosystem that
differs greatly from old shopping habits. For companies in these countries, the electronic
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offering of products and services is a new challenge that they must meet to keep pace
with the digital global world.

Key words: e-commerce; consumer behavior, digital society, internet technology

INTRODUCTION

In recent decades, Internet marketing strategies have grown rapidly. In response
to those changes that occur on a daily basis, consumers have adapted their behavior on
the Internet. [1] The changes that have taken place on both sides, both in consumers
and in supply, have led to the emergence of new consumer behaviors and habits in a
digital environment characterized by personalization in strategies. [2] In conditions of
digital ecosystem, where most of the activities are influenced by digitalization, if the
business wants to understand the needs and desires of consumers and their behavior,
the basis of their business models should be the consumer experience; influencer
marketing; word-of-mouth marketing and other Internet strategies. [3] Working in a
digital environment gives companies the opportunity to analyze and track consumer
behavior easier, more efficiently, cheaper and faster. Through that analysis, every
business takes care to discover which are the dominant factors that have an impact on
consumer behavior, and also which influences are the most important and most
common for "activating” these factors. [4]

In this type of environment, consumers are particularly interested in gaining more
followers and communicating with the consumer community. That is, the opinion and
attitudes of other consumers are especially important when making decisions by the
consumer. On the business side, they must take care of good public relations as well as
take care of the positive image that the company should achieve. [5] The existence of
the digital environment requires major changes in every entity that operates in it, but this
type of behavior has long been formed and operated. In fact, the digital impact on
consumer behavior has been around for a long time through various forms.

1. CONSUMER BEHAVIOR

Consumer behavior involves analyzing how individual customers, groups, or
organizations select, purchase, use, and dispose of ideas, goods, and services to meet
their needs and wants. It refers to the actions of consumers in the market and the basic
motives for those actions. [6] The importance of its analysis stems from the fact that the
obtained results provide a basis for further behavior of the company, ie its marketing
department. From the consumer behavior depends what will be the marketing concept,
ie the strategy of the company, what will be the production policy of the company and of
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course the profits that the company will make depend on it. Marketers can understand
the likes or dislikes of consumers and design their future products based on that.

By monitoring consumer behavior, you can actually see what they want, what
they buy, why they buy it, how often they buy a given product, the reason that is most
often present when buying that product. Consumer behavior analysis should provide
some data: [7]

» What consumer thinks and feels about the different alternatives;
» What influences the consumer to choose one of the given options;
» Consumer behavior at the time of purchase;

» How the consumer's environment (family, friends, relatives) influences his
purchase decision

Consumer behavior, ie the analysis of their behavior should give an answer how
they behave in moments of choice and consideration of alternatives. Conducting this
analysis requires a lot of resources, time, effort and energy that need to be invested, but
then the results obtained provide the basis for developing a good strategy of
communication with consumers.

Consumer behavior is influenced by a number of factors, each of a different
nature and of course with different intensity of action. [8]

e Marketing factors, such as product design, packaging, promotion, positioning
in the consumer's consciousness and of course its distribution.

e Personal factors, such as age group, gender, level of education, level of
income, etc.

e Psychological factors such as the motivation to buy, the perception of the
product itself and attitudes.

¢ Situational factors such as the environment at the time of purchase, social
environment and time as a factor.

e Social statuses related to social status, reference groups, family.
e Cultural factors that include religion, subculture, etc.

There are a number of definitions and divisions in the literature as to which
factors have an impact on consumer behavior. In essence, the main factors
that have an impact are those listed in Figure 1.
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Figure 1: Factors influencing consumer behavior
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In modern marketing, consumer behavior has an important place along with a
positive brand image. Through the past and current behavior of consumers, the
company has the opportunity to predict their future behavior. This is especially important
for companies that face a high degree of competition, where each of them wants to sell
their products. The connection of a good understanding of consumer behavior with the
image of the company has a positive effect on the financial result that it will achieve. [9]

Both the literature and the practice point to several types of consumer behavior
that are most common. Of course, the type of behavior, as well as the decision making
will depend on the product being purchased. The following are the four most common
types of consumer behavior. [10]

Complex consumer_behavior - occurs especially when consumers buy an
expensive product. In this situation consumers are very much involved in the buying
decision and thoroughly research before committing to investing. In complex buying
behavior, the buyer will go through a learning process. You will first develop product
beliefs, then attitudes, and then make careful purchasing choices.
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Consumer behavior that reduces dissonance - Consumer involvement is high.
This is due to both the high price and the rarity of the purchase. Another important point
is that there is not much choice and of course the small number of alternatives differs
very little.

Usual consumer behavior - there is little consumer involvement in the
purchasing decision. In this case, the consumer notices only a few significant
differences between the brands. When consumers buy products that they use for their
daily routine, they do not think much. They either buy their favorite brand or the one
they use regularly - or the one available in the store or the one that costs the least.

Consumer behavior with diversity - consumer involvement is low. There are
significant differences between brands. Here consumers often make a lot of brand
switching. Product switching costs are low, so consumers may want to try new products
just out of curiosity or boredom. They are moving to a new brand because of the desire
for diversity.

Consumer behavior is a variable that is under the constant influence of many
factors and that changes on a daily basis, hence requires great attention. In recent
years, the impact of digitalization is huge and penetrates into every pore of society and
it is normal that consumer behavior is influenced by it. In the following we will look at the
impact that digitalization has on consumer behavior, and further affect the companies
themselves that need to follow those trends.

2. DIGITALIZATION AND ITS IMPACT ON CONSUMER BEHAVIOR

The very development of technology, as well as the advent of the Internet have a
huge impact on consumer behavior, that is, they have changed their behavior. [11] A
very important point for marketing is the impact and motives that are realized from the
use of the Internet by consumers. That is, what changes their behavior after using
digital tools. [12] Digitalization over the years has made such an impact that today the
consumer profile has changed. New generations of consumers are more informed,
ready to move across the entire digital environment. [13] A number of changes that
have taken place through the impact of globalization and digitalization have led to
changes in consumer behavior as well. One of the main changes that have occurred in
their behavior is the transition to electronic commerce, ie electronic purchase of
products and their delivery to a home address. The beginnings of e-commerce are long
ago, but the percentage of realized electronic purchases was small then.

That is, in 1998 only 0.2% of all retail purchases were made online, while at the
end of 2019 that percentage was 12% of total retail sales in the United States. [14] To
bring about this change over the years have influenced a number of activities by
companies worldwide. Most of them have become digitally present, ie they have started
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communicating with consumers on a daily basis through various digital marketing
channels. Such communication provided by these channels is much more common,
more secure and of course with a greater thread for personalization. [15]

Worldwide research shows that digitalization and all its processes in the future
will have an even greater impact on consumer behavior. According to research firm
Gartner, several digital trends will continue to influence and change consumer behavior
in the future. [16]

» Platforms for sales and e-commerce will be improved,;
» Services related to products will generate more revenue for companies;

» Multiple links, networks and advertising channels are linked to trading
platforms;

» The positions of the competitors are starting to be lost, ie in the e-commerce
the third parties appear;

» With digitalization, the buying path is unified because information flows and
background systems constantly communicate with each other.

Each of these trends adds innovations within the business to which both parties
need to adapt. The change in consumer behavior requires change in the company in
order to answer those questions and be successful. Today's consumers have certain
specifics that the company has to respond to. It is presented in Table 1 below.
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Table 1:

Consumer behavior versus the behavior and actions of marketers in digital
environment

Consumer behavior Actions from marketers
By using keywords in their content,
Consumers have sophisticated marketers can rank in the search engines and
questions be selected in the search results.

Focus their marketing campaigns on the
visual elements to convey the message. With
Consumers want to see things visually | the art of visual marketing, they can create a
visual scene that attracts attention and evokes
consumer action..

This is where the strong value of word-
of-mouth marketing comes into play. Knowing
Consumers rely on other people's that consumers can not be fooled by self-praise,

opinions brands must rely on influential people or
credible bloggers whose word is not easily
understood in the market.

Greater emphasis on the viral
Consumers research and seek facts campaign, because today the consumer does
not want to be tortured and read a text. In these
cases, podcasts and videos play a particularly
important role.

Source: https://www.zilliondesigns.com/blog/consumer-buying-behavior-digital-vs-real/

The listed behaviors and characteristics of consumers versus the behaviors of
companies show that an effort must be made by the company to satisfy today's
consumer. In each of the actions of the company is noticed the use of modern, digital
tools through which the different goals of both the company and the consumer are
achieved. Their behavior must be seen through the prism of the digital world, ie
everything they do is digitized to that extent and in that way the companies themselves
must respond.

3. CONSUMER BEHAVIOR IN A PANDEMIC CAUSED BY VIRUS CovID 19

The pandemic caused by Covid-19 is far from a health crisis, its impact has
spread everywhere in all spheres of social life. Part of the puzzle is the impact of the
pandemic on consumer behavior. It is expressed through various forms and ways,
which for the companies was something new and some companies see it as an
opportunity, while others as a threat. The first aspect that is noticed in the behavior of
the consumers with the appearance of the pandemic is the reduced purchase of luxury
goods, ie the use of financial means to provide the necessary goods. [17]
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Research related to the feelings, thoughts and attitudes of consumers are the
most important, ie it is the most important psychological factor that has its impact on
consumer behavior. It is necessary and essential to conduct research on consumer
behavior in such conditions from two aspects: the first aspect concerns the
understanding of behavior that is directly related to the pandemic; the second aspect
refers to the ability of companies to develop new marketing strategies. [18] Numerous
studies show that household income has a huge impact on their spending, ie it is noted
that there is a positive correlation between them. Such research conducted during these
two years since the pandemic has emerged reveals certain claims: [19]

+ Higher levels of anxiety as well as fear of Covid 19 are a real cause of
changes in consumer behavior, where the purchase of essential goods has
been observed;

+ Higher levels of stress would lead consumers to save money or, alternatively,
increase the need to spend money on necessities (ie utilitarian shopping).

In terms of digitalization and the impact on consumer behavior in the pandemic
caused by Covid 19, it can be noted that the existence of curfews, lockdown in most
countries, self-isolation of the population have led to faster adoption of digital habits.
According to a Deloitte study, in 2020, in which 36,150 respondents from 23 countries
participated, there was an increase in online shopping, banking, video streaming in
response to given situations. Over 40% of respondents said that during the pandemic
they made their purchases online. About 14% of respondents answered that they had
virtual meetings (video or telephone) with their doctors and medical staff. In the Deloitte
survey, they asked their respondents about their habits, ie whether they would continue
such behavior even after the pandemic, ie when most things will return to normal and
they will be able to live approximately the same as before. Their answers are presented
in Chart 1. [20]
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Graphic 1:

Consumer intentions to continue after the pandemic with online shopping

Intention to continue online activities after the pandemic

Virtual meetings with medical staff

Buy groceries online

|

Online banking

0% 10% 20% 30% 40% 50% 60% 70% 80%

mNO mYES

Source: https://infogram.com/1p3ezemaky7gywbOrer3g2vknnsd3nlrypl

Most of the respondents do not want to continue the trend of online connection
with the medical staff, probably due to the fact that it is about health, so the visit and
physical contact with them is important to them. Regarding the online shopping of
groceries, the opinions of these respondents are divided, ie half of them think that they
will continue to provide the necessary goods and groceries, and the other half thinks
that they will return to the old way with physical shopping. Regarding online banking as
one of the common activities, the respondents in the largest percentage, ie 62% of them
believe that they will continue to use the trend of online banking that is already gaining
momentum in both developed and developing countries. Through various applications
for mobile, laptops and digital devices in the bank branches themselves, this segment of
life can be done online to a large extent without the physical presence of the user.

It remains to be seen how consumers will actually behave and what habits
imposed during the pandemic they will adopt and apply in the future. But there is no
doubt that the habits of online, digital connection to the rest of the world will remain their
behavior. The impact that digitalization has on consumer behavior dates back to the
onset of the pandemic, but its acceleration, ie the application and adaptation to this new
reality, has accelerated.
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CONCLUSION

Digitalization through its various forms affects everyday life, ie causes changes in
various aspects, including consumer behavior. The importance of this issue stems from
the fact that the operation of companies, and thus the economy itself, depends on them.
What will be the behavior of the consumer depends on many factors, ie they in different
periods behave differently in their buying behavior. Different situations and conditions
can cause consumer behavior, and one of them is the occurrence of natural disasters
such as the pandemic caused by Covid 19. Its impact has caused huge changes in
consumer behavior as well as the overall social behavior and regulation. One of the
changes that has taken place is the greater digitalization of processes and conditions
that has subsequently contributed to the change of consumers themselves. What they
caused with the new behavior caused changes in the behavior of the companies, ie on
the supply side. This need is imposed on the companies, ie the further life of the
company depends on whether it will respond to their requests, desires and behaviors.
However, such an imposed need of companies provides good results for them as well,
with digitalization providing an opportunity to save costs, then quickly respond to the
needs of consumers and their satisfaction. Constant communication with consumers
provides an opportunity to create, plan and implement a consistent strategy that does
not require a large number of corrective actions that is facilitative for companies.
Digitalization is happening within the whole society, ie today we are talking about a
modern, digital society where the companies themselves must fit in together with the
consumers. This whole system of connection, constant communication that is smooth
and reliable gives the opportunity to achieve better results and raise their satisfaction
among all stakeholders.
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ABSTRACT

Human papillomavirus (HPV) infection is the most common sexually transmitted
virus today. Human papillomavirus infections and cervical cancer, which are associated
with certain types of the virus, are a public health problem worldwide. Early diagnosis of
HPV infections and detection of viral genotypes are important for successful treatment
and prevention of cervical cancer.

The aim of this study was to detect and typify human papilloma virus in the
female population of reproductive age.

During the work, a polymerase chain reaction was used to identify and accurately
typify HPV in cervical specimens of patients treated in the gynecology ward at the
Private Re-Medica Hospital for a period of two years (2020-2021).

The total number of tested samples was 312 (2020) and 360 (2021). In 2020 the
number of positive patients was 135 (43.27%), and in 2021 118 (32.78%). Most positive
patients were aged 20 to 29 years, 55 (40.74%) and 30 to 39, 54 (40%) in 2020 and in
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2021 aged 30 to 39, 49 (41.53%). ) and 20 years. up to 29 years 41 (34.74%). Of the
total number of positives, one type of HPV was most often detected, 59.26% (2020) and
65.25% (2021). Two types of HPV were detected in 22.22% (2020) and 20.34% (2021),
respectively. The most commonly detected types are types 16, 31 and 52. Most positive
patients had values above 5 log HPV DNA, which is clinically very important in further
treatment and prognosis.

Keywords: Human papilloma virus, cervical specimens, detection, typing,
cervical cancer.
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MEJUIHWHCKO 3HAYEILE HA JETEKIIUJA U TUIIU3ALIUJA HA XYMAH
ITAITMJIOMA BUPYC CO ITOJIMMEPA3HA BEPUKHA PEAKIIUJA BO
INPUMEPOIIM O/ TPJIOTO HA MATKATA KAJ ’KEHH BO
PEIIPOAYKTUBHA J0b

ATICTPAKT

* BoBen: MHpexnujata co xyman nanunomasupyc (XIIB) e HajuecTHOT cekcyaiaHO
IIPEHOCIUB BUpYC JeHec. MHpekunuTe co XyMaH ManuioMaBUpyc M KaplLMHOM Ha TpJIOTO Ha
MaTrkaTa, KOj € IMOBp3aH CO OJPEJCHH THUIIOBU Ha BHUPYCOT, C€ MPOOJIEM Ha JaBHOTO 3/IpaBje BO
cBeroT. Panara nujarno3a Ha XIIB mHbekiunTe 1 OTKpUBAKHETO HA BUPYCHU T€HOTHIIOBU C€
BaYKHU 32 YCIIEIIHO JIEKYBaWkE€ U IPEBEHIIN]a HAa KapIIMHOM Ha TpJIOTO Ha MaTKaTa.

* Hesn: Llenta Ha oBaa cryauja Oelle OTKPHUBaWkE M THUIM3AlLMja HA XyMaH ManujioMa
BUpPYC Kaj dKEHCKaTa MOoITyJaluja BO penpoAyKTUBHO J00a.

* Metoau: Bo TekoT Ha paboTaTa ce KOpHCTElle MOJIMMEpa3Ha BEpUXKHA peakliuja 3a
uaeHTHQUKaja U npeunsHo tunusupamwe Ha XI[IB Bo mpumepoun on rpioto Ha Markara
NAIMEeHTKH TPETHUPaHU BO IMHEKOJIOMIKOTO ojzeneHue Bo [IpuBarnarta 6onnHuna Pe-Mennka Bo
nepuo oxn ase roauau (2020-2021).
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* Pesyaratu: Bkynauot Opoj Ha Tectupanu npumeponu 6eme 312 (2020) u 360 (2021).
Bo 2020 roauna OpojoT Ha mo3uTuBHU nanueHTku Oun 135 (43,27%), a Bo 2021 roguna 118
(32,78%). Hajronem Opoj mo3UTHUBHM NanMeHTKH Owie Ha Bo3pact ox 20 mo 29 roaunu, 55
(40,74%) u 30 mo 39, 54 (40%) Bo 2020 roguna u Bo 2021 roguna Ha Bo3pact ox 30 mo 39, 49
(41,53%) u 20 rogunu. n1o 29 rogunu 41 (34,74%). Ox BKynHUOT OpOj HA MO3UTHUBHU, HAJUECTO
e otkpueH enex Tin Ha XI1B, 59,26% (2020) u 65,25% (2021). /Isa Tuna na XIIB Oea oTkpuenu
kaj 22,22% (2020) u 20,34% (2021), coonBetHo. HajuecTo neTeKTUpaHu TUIIOBU CE THUIIOBHUTE
16, 31 u 52. Hajronem Opoj MO3UTHUBHM MAIIMEHTH UMasio co BpeaHoctu Hax S5 jor XIIB JIHK,
HITO € KIMHUYKU MHOTY Ba)KHO BO MMOHATAMOUTHHOT TPETMaH U MPOTHO3aTa.

Kayunu 300poBu: Human papilloma virus, npumepormu Ha rpjgoTO Ha MaTKaTa,
OTKpHBam-€, THITH3AIH]ja, KAPIIMHOM Ha TPJIOTO Ha MaTKara.

BOBE],

Nudeknujara co xyman nanmwiomaBupyc (XIIB) ce cmera 3a HajuecTa CEKCYaIHO
npenociusa undeknuja (CIIN).! Taa e ocobeHo pacnpocTpaHeTa Kaj MIaguTe KEHU M MKW U
HEj3MHATA MHIMAEHIA € JMPEKTHO MOBP3aHA CO cekcyanHara aktuBHOCcT.'? HWudekuuure co
XyMaH ManuioMaBUpyc U KapIUHOM Ha TPJIOTO Ha MaTKara, KOj € MOBP3aH CO OJpe/IeH! TUIIOBU
Ha BHPYCOT, ce MpoOJieM Ha jaBHOTO 3apaBje BO cBeToT. [loctojaT moBeke ox 200 pasnuyHu
reHoTunoBu Ha XIIB, kou KIMHUYKHM ce KaTeropusupaar Kako CO HU30K MM BUCOK OHKOI'€H
pusuk.? TemoTunosuTe co HU30K oHKoreH pusuk (XIIB 6 m XIIB 11) mpemusBuxyBaat
aHOTCHUTAJIHU Opa/laBUIM, KOU C€ MHOI'Y 4eCTH OCHUIHU Je3uH. ['€HOTHUIIOBHTE CO BHCOK
onkoreH pusuk (XIIB 16 u XIIB 18) npeau3BukyBaaT JUCIUIACTUYHHU JIE3UU, KOU CE CMETaar 3a
JTUPEKTEH MPETXOJHUK Ha rojeM 0poj MaJurHu TYMOPH, OCOOEHO Ha IpJOTO Ha MaTKaTa, aHyCcoT
u opodapunkcotr. XIIB uHpekumjara, kako U JE3UUTE LITO Taa T'M MPEAU3BUKYBa, MOXE Ja ce
JleTeKTUpaar co Hu3a TexHuku Ha PCR, nuronoruja u konmockonuja.® BucokaTa HHIMIEHNA HA
pak Ha rpjoTO Ha MaTKaTa U IMOCTOEHETO Ha JaCHO YTBpJEHA NPETXOJHa Jie3uja JAOBEIE 0
CIIPOBEyBalkb€ Ha MPOrpaMu 3a CKPUHMHI TOBEKE OTKOJIKY MpeJ YeTUPU JELEeHUH, IITO
pe3ysiTupa co 3HAUMTEJIEH MaJ Ha CTalKaTa Ha pak Ha IpjoTO Ha Markara. BoBenyBameTo BO
TEKOT Ha IMOClie[iHaTa JEeleHHja Ha BakKLMHAIMja Ha [JEBOjJUMEbATa CO BAaKIMHU KOM TIH
COYMHYBAaT HAjYeCTUTE T'€HOTUIOBM ro Hamanu pu3ukoT oj XIIB mHdekuuja u mojaBara Ha
6paaBUIM WIM MaJTUTHU Je3un ymTe noseke.? Cemak, (pakToT [eka JOKa3uTe YKaXyBaaT Ha
[IOCTOjaHAa BHMCOKAa HWHIMJCHIA  Kaj pPHU3MYHUTE Tpynu 3a OBUE HUHPEKIHH (0COOEHO
MMYHOCYNIPUMUPAHU MAallUEHTH U BUCOKO CEKCYaJIHO aKTHBHM CY0jeKTH), KaKO M MOpacTOT Ha
JPYTH MaJIUTHU TyMOpH noBp3anu co XIIB, HE npuHyayBaaT 1a HOArOTBUME HOBH CTPAaTEruu 3a
npesennuja.® Tperman u mpeBenumja Ha reHmTanHa XIIB mudeknuja u Hej3MHATAa MOBp3aHA
NaToJIOTHja, ce CO 1eJ Jia ce MOTTUKHE HajlpaKkTHYHATa MPUMEHa Ha MPEBEHIIMja Ha WHEKIUH
npenusBukanu co XIIB Bupycor. Panara nujarHoza na XIIB uH@pekuuuTe u OTKpUBamHEeTO Ha
BUPYCHHM I'€HOTHIIOBU CE€ Ba)XHU 3a YCIEIIHO JIEKYBame M MPEBEHIIMja Ha KapIIMHOM Ha TPJIOTO
Ha MaTKaTa.
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Hean:

Ilenta Ha oBaa cTyauja Oelle OTKPUBAKE M TUMM3AIlMja HA XyMaH ManuioMa BUPYC Kaj
KEHCKaTa TOITyJaluja BO PEpOAYKTUBHO 100a Ko Oea JIEKyBaHM Ha OJIEN TMHEKOJIOTHja BO
[13Y Pe-Menauka Bo nepuon ox ase roaunau (2020 u 2021).

MaTepujaa u MeTOAU:

Bo Ttekor Ha paboraTa ce KOpHCTEIIe TIOJMMEpa3Ha BEpKHA peakiuja 3a
uAeHTUUKAIM]ja ¥ MPEeUn3Ho Tunmsupame Ha XIIB Bo mpumepounn of rpioTo Ha MaTkara
MAIMEHTKN TPETHPAHH BO TMHEKOJIOMIKOTO oxjenieHne Bo [IpuBarHaTta GonnHuna Pe-Mennka Bo
nepuox ox ase roamuu (2020-2021). Bo Tex Ha pabortara Oea KopucTeHH MmoceOHHM brash
YETKHYKH 32 3eMarhe¢ Ha MaTepHjall OJ TPJIOTO Ha MaTKaTa KOU CE TPAHCIIOPTHUPAHU W YyBaHH BO
MEIMYMH 3a BUPYCH JI0 IeJIOCHA 00padTKa Ha UCIUTYBAaHUOT MaTepuja. EkcTpakiiyja € mpaBeHa
CIOpe]l MPOTOKOJIOT Ha MPOU3BOJAUTENIOT Ha EKCTPAaKIMOHM KHUT 3a ekcrpakiuja Ha DNA co
SaMag STD extraction kit (SaMag STD Extraction Kit, Sacace Biotechnologies, Italy)®. Bo Tex
Ha amIutdduKanrja 6ea KOPUCTEHH MPOTOKOIHM Ha mpousBoautenoT Ha Real Time PCR kur 3a
KBaHTUTATHBHA JICTCKIMja U TCHOTUIM3AIM]ja HA M TOA CICTHUTE 14 BHCOKOPU3UYHUTE THUIIOBH
Human Papillomavirus:16, 18, 31, 33, 35, 39, 45, 51, 52, 56, 58, 59, 66 u 68 ( HPV Genotypes
14 Real-TM Quant Handbook. Sacace Biotechnologies, Italy)®”’.

Pe3ysiTaTu M AUCKYyCHja:

Bkymanor 0poj Ha Tectupanm npumeporu oOeme 312 (2020) u 360 (2021). Bo 2020
rofnHa OpojoT Ha MO3UTHBHM narueHTku Omn 135 (43,27%), a Bo 2021 roguna 118 (32,78%)
('padukon 1.).
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I'papuxon 1. Ilpuka3 Ha HCNUTYBaHM TMAIUEHTKH MO TOAWHU U TPOLEHTyaJIHA
3aCTaleHOCT Ha MO3UTHBEH HA0]

Hajronem 6poj mo3utuBHM mHanueHTkH Owine Ha Bo3pact onx 20 mo 29 rogunu, 55
(40,74%) u 30 mo 39, 54 (40%) Bo 2020 roauna u Bo 2021 roguna Ha Bo3pact ox 30 no 39, 49
(41,53%) u 20 rogunu. 1o 29 rogunu 41 (34,74%) (I'paduxon 2.).
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I'padukon 2. Ilpumka3 Ha HPOIEHTyaJHA 3aCTAlEHOCT HAa MO3UTHBEHU IMAIUEHTKH IO
BO3pacra

Opx BKynHHOT OpOj Ha MO3UTUBHHU, HajuecTo € OTKpueH efeH Tul Ha XI1IB, 59,26% (2020)
n 65,25% (2021). JIa Tima Ha XIIB Gea oTkpuenu xaj 22,22% (2020) u 20,34% (2021). IToBeke
on 3 tuna XIIB Gea mpucyTHH Kaj momail Opoj Ha MCHUTYBAaHHM MALMEHTKH IITO BO MPOLEHTH
u3HecyBa 5.19 (2020) u 3.7 (2021) (I'padukon 3.).
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I'paduxon 3. Ilpukas Ha MpOIEHTYalTHA 3aCTANICHOCT HA MO3UTHBEHU TMALUEHTKH U OpOj
Ha u3osmpanu tunosu Ha XIIB

Bo oxHoc Ha Bo3pacTa Ha ucnuTyBaHUTe nauueHTku Bo 2020 ronuHa, enen tun Ha XI11B
oeme npucyren Ha Bo3pacT nomery 30 u 34 roguau (34) u 20 u 29 rogunau (32), noxeka Ha
Bo3pact nomery 40 u 49 6ea nBa natu nomanky (14). JIsa Tuna na XI1B 6ea npucyTHu HajuecTo
Ha Bo3pacT 30 u 39 (kaj 14), ogrocHo 20 u 29 rogunu (10), a Tpu Tuna Ha XI1B O6ea nzonupanu
kaj 10 manueHTtkn Ha Bo3pacT nomely 20 u 29 roauHM AYIIIO NMOBEKE OTKOJKY Ha JIpYru
KaTeropum Ha HcnuTyBaHata Bo3pacT. [loBeke ox Tpu Tmma Ha XIIB Oea mpucyTHH Kaj
MOBO3PACHU MAIMEeHTH U Toa Ha Bo3pacT nmomery 40 u 49 ronunu (4) (I'padukon 4.).
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I'padukon 4. [Iprka3 Ha 3acTaneHOCT HAa MO3UTHUBEHH TMAIMEHTKH U OpOj HA M30JIUPAHU
tunosu Ha XIIB cnopen Bo3pacta Bo 2020
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Bo nepuonor Ha 2021 roauna, enen Tun Ha XIIB Gemie npucyren Ha Bo3pacT nomery 30
u 34 roqunu (34) u 20 u 29 rogunu (25), noxeka Ha Bo3pact nomery 40 u 49 Oea nomaiky (18).
JlBa tumna Ha XIIB 6ea mpucyrtHu Hajuecto Ha BospacT 20 u 29 (kxaj 04), omnocuo 30 u 39
rogunai (8), a Tpu Trma Ha XIIB 6ea uzonupanu nomery 20 u 29 (5), omqaocHo 30 u 39 ronunu
(4) 6e3 cratuctuukara 3HauuTeNHOCT. IloBeke ox Tpu Tuma Ha XIIB Oea mpucytHu kaj 4
narueHTKy Ha Bo3pacT momery 30 u 39 ronunu (I'paduxon 5.).
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I'padukon 5. [Iprika3 Ha 3acTaneHOCT HA MO3UTHBEHU MAIMEHTKH U OpOj HA W30JIMPAHU
tunioBu Ha XIIB cropen Bo3pact Bo 2021

Cnopen roguHu BO KOM € HAallpaBEHO MCIUTYBAKETO, TOBP3aHOCTA MOMElY 3aCTaneHoCTa
Ha Opoj Ha mpucyTHH TUTIOBH Ha XIIB W roawHa Ha CTApOCT Ha MAINMEHTKH HE € CTAaTUCTHYKU
3HauuTeNnHa. Bo nBete ronuuu Hajuecto Oemre m3onupad 1 tum Ha XIIB Bo cute kareropuu Ha
WUCTUTyBaHaTa Bo3pacT. JIBa Tmma Oea HAjueCTO HM3OJUPAHM BO TepuogoT momery 20 u 39
TOJUHH, J10/IeKa TOBEKe OJ] TpU TUIa Oea HajuecTo M30JMpaHu Ha Bo3pacT momery 40 u 49
roguau (4) Bo 2020 roauHa, ogHocHO Ha Bo3pacT nomery 30 u 39 rogunu (4) Bo 2021 ronuHa
(I'padukonu 4. u 5.).

Hajuecto nerextupanu tunoBu ce TumoBute 16, 31, 52 u 56. 3agecTeHOCT Ha TPUCYCTBO
Ha BpCTa Ha THUIIOT U BO3pAacTa 3a HUBHO MPHUCYCTBO CHOpEJ HAIIM PE3yiATaTH HajuecTo Oere
MpHUCYTHa Kaj manueHTKH Ha Bo3pacT nomery 20 u 29 rogunu (11 maumentku Bo 2020 u 8
nauueHTku Bo 2021 roauna), noaexa TUNOT 31 CTaTUCTUYKU € 3HAYUTEIHO MPHUCYTEH MOYeCTO
Kaj manueHTKkuTe Ha Bo3pact nomery 30 u 39 rogunu (14 manuentku Bo 2020 u 11 manueHTKH
B0 2021 roguna). Tumot 52 moyecto Oelie MPUCYTEH BO THHEKOJIOMIKMOT MaTepHjall 3eMEH O]l

Jdeeemma MedynapodHa HayuHa KOHHepeHYuja
- IMTHTAJIH3ALUJA HA ONIITECTBOTO - HOBU MAPKETHHTI IIPE/IH3BHIIH -
The Ninth International scientific conference
- DIGITALIZATION OF SOCIETY - NEW MARKETING CHALLENGES -

24



MakedoHcko me2yHapodHo HayyHo chucanue ,MAPKETHHI“ Bp.15
Macedonian international Journal of “MARKETING” No. 15

MAIMEeHTKU Ha Bo3pacT nomery 20 u 29 roaunu Bo 2020, noaeka Kaj MarleHTKH HCIUTYBaHU BO
2021 Hema 3HAYMTEJIHA CTATUCTUYKA pa3jiika BO BPCKa CO Bo3pacTta Oujaejku uctuot 0poj (7
naruenTku) 6ea Ha Bo3pact ox 20 u 29 roxunu u 30 u 39 roaunu (Tabena 1.). Ucto Taka, on
Tabena 1 ce 3abenexyBa jeka TUIOT 56 € MPUCYTEH Kaj MAlMeHTKH Ha Bo3pacT rnomery 20 u 29
TOJUHU ¥ TOA, Kaj 14 narmentku ucnutanu Bo 2020 roauna u 9 manuentku Bo 2021. [pucyctBo
Ha OCTAaHATUTE MCIUTYBAHU THIOBH € MOJ OpojKa Koja € CTaTUCTHYKH 3HauajHa 3a HCIHUTYyBaHA
MOMyJIalKja Ha MalUeHTKA KOM C€ BO PEMPOIYKTUBHO 100a Off CBOjOT KUBOT. BUCOKO pu3nyeH
Tl 18 3a MalUrHU TPOMEHH Ha TPJIOTO HAa MaTKa Kaj UCHUTYBAHUTE MallMEHTKH BO JIBETE
roJuHU ce 3abenexxyBa Bo Manu Opojku (Tabena 1.).

Ta6eua 1.
3acraneHocTt Ha TunoBM XIIB cnopep Bo3pacTa
Ha UCIIMTYBaHU NallMEeHTKHU
rof 2020 2021
HHa
TUI 2 3 4 2 3 4
XI1B 0-29 0-39 0-49 0-29 0-39 0-49
BO3pacra
16 1 1 4 8 7 0
1 2
18 3 3 1 2 2 3
31 1 1 1 9 1 5
0 4 1 1
33 4 4 3 1 2 1
35 4 2 1 0 2 0
39 5 1 3 5 5 0
45 6 0 1 4 4 5
51 9 7 0 5 3 5
52 1 5 ) 7 7 0
1
56 1 8 3 9 8 4
4
58 9 9 1 4 4 3
59 7 2 2 6 6 1
66 3 5 0 2 5 2
68 6 6 1 1 4 1

Hajronem 6poj mo3uTHBHHU ManueHTyu umaio co Bpeanoctu Hajg S snor XIIB JIHK, mto e
KJIMHUYKU MHOTY Ba)XKHO BO ITOHATaMOIIIHMOT TPETMaH U MPOrHO3aTa.

[IpeBennyja Ha MHQEKIM]ja CO XyMaH NaMUIOMaBUPYC
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Onmru Mepku

Ynorpebara Ha KOHAOM MOXE Jia T0 HaMainu pu3uKoT o XIIB mHbekImja u Hej3uHuTe
npunpyxuu ne3un.>*101112 Cenak, Gunejkn KOHIOMOT He ja MOKpHBA IeNaTa FeHUTAIHA 00MACT,
MPEHOCOT HE € IEJIOCHO CHPEYeH M 3aToa HyAuW camo JeidymMHa 3amrurta. Ce 4YMHH JieKa
00peKyBamkETO ja HAMAITyBa MMPEBAIICHIIATa HA HH(EKIIM]ja Kaj MaXUTe, TO CKpaTyBa BPEeMETO Ha
KIMPEHC Ha BHPYCOT W TO HaMalyBa pHU3UKOT O HWHQUIHMpame Ha IHKEHCKUOT
naptaep.®¥B0Orpannuysamero Ha 6POjOT HA CEKCyalHH MApTHEPH MOKE Ja TO HAMATH PU3HUKOT
on XI1B nndekmuja. CekcyaHaTa aniCTUHEHIIM]ja € €JIMHCTBEHHOT CUTYPEH HAYUH JIa Ce CIPeYH
XIIB undexmuja.

BaKI_[I/IHI/I IMPOTHUB XYMAaHHUOT IIaIIMJIOMa BUPYC

Co crpeuyBame Ha Nep3UCTEHTHA WHQEKIHja, MPO(UIAKTUYKATa BaKIIMHAIMja TIPOTUB
XIIB e mHajnoOpata mNpeBEeHTHMBHA CTpaTervja NPOTHUB MAIWUTHUTET M aHOTCHUTATHHUTE
6pamasunu.* Bakiunute 3a XIIB KOM ce MOMEHTaTHO JOCTANIHH CE€ COCTOjaT Off YECTHUKH
ciuyHu Ha Bupycu (VLP) nobuenu co renercka pekombunanuja. Ctpykrypara Ha VLP e ciuuna
Ha KalcHIOT Ha BHPYCOT, KOj MPEIU3BUKYBa MPOM3BOJCTBO HA 3aIITUTHH HEYTPAIN3UPAUKU
aHTHTeNa MPOTUB BUCTHUHCKUOT BUpYC. buaejku VLP ne coapxkat Bupycna JJHK, e He moxar
71a IpeIM3BUKAAT HH(EKIN]a WIH IPUAPYKHH Te3uu.

[Toctojar Tpu NMpoMIAKTUYKU BaKIUHH peructpupanu Bo lllmaHuja m oBimacTeHu on
EBporickara arenmnuja 3a nexkoBu (EMA): OouBanenten Cervarix (HPV-2), yermpuBaneHTeH
Gardasil (HPV-4) u neaBanenten Gardasil (HPV-9). ®ynaameHTanHaTa pasinka momMery TpuTe
BakIMHU € BO Opojor Ha VLP kom cekoja tu coapxu. Tue MCTO Taka ce pas3iMKyBaar IO
ynotpebenuot ajajyBanc. O0jaBeHO € Jieka TUTpUTe Ha aHTHTenara npotuB VLP ce yaBojyBaar
xora VLP ce popmymupaaT co AS04 Bo criopenda co amyMuHryM xuapokcn. 16

3AKJIYYOK:

Nudexunja Ha TEHUTAIEH TPAKT Kaj KEHCKa MOMyJalyja BO PENpOAYKTHUBHO 100a €
HajuecTa co XyMaH manuiaoMma Bupyc. MH}pekuuure co XymMaH nanuioMaBUpyC U KapLUUHOM Ha
IpJOTO HAa MaTKara, KOj € MOBP3aH CO OJIpe/IEHN TUIIOBH Ha BHUPYCOT, c€ MpPOOJEeM Ha JaBHOTO
31IpaBje BO cBETOT. [lopaau THe MpUUMHM NpEeBEeHIIMjaTa € HajBaXKHa Kaj JiBaTa MoJja MOAEHAKBO
1 Tpeba Ha BpeMe U MPaBUIIHO Ja C€ CIPOBEAYBa.

Jdeeemma MedynapodHa HayuHa KOHHepeHYuja
- IMTHTAJIH3ALUJA HA ONIITECTBOTO - HOBU MAPKETHHTI IIPE/IH3BHIIH -
The Ninth International scientific conference
- DIGITALIZATION OF SOCIETY - NEW MARKETING CHALLENGES -

26



MakedoHcko me2yHapodHo HayyHo chucanue ,MAPKETHHI“ Bp.15
Macedonian international Journal of “MARKETING” No. 15

JIUTEPATYPA:

10.

11.

12.

13.

Centers for Disease Control and Prevention. Genital HPV infection — Fact Sheet. Available
from: http://www.cdc.gov/std/HPV/STDFact-HPV.htm

McQuillan G, Kruszon-Moran D, Markowitz LE, Unger ER, Paulose-Ram R. Prevalence of
HPV in adults aged 18-69: United States, 2011-2014. NCHS Data Brief. 2017:1-8.

Eklund C, Forslund O, Wallin KL, Dillner J. Continuing global improvement in human
papillomavirus DNA genotyping services: the 2013 and 2014 HPV LabNet international
proficiency studies. J Clin Virol. 2018;101:74-85.

E. Sendagorta-Cudys et al. Genital infections due to the human papillomavirus Enferm
Infecc Microbiol Clin. 2019;37(5):324-334.

SaMag STD Extraction Kit, Sacace Biotechnologies, Italy.
HPV Genotypes 14 Real-TM Quant Handbook. Sacace Biotechnologies, Italy

Coutlée F, Rouleau D, Ferenczy A, Franco E. The laboratory diagnosis of genital human
papillomavirus infections. Can J Infect Dis Med Microbiol 2005;16(2):83-91.

Vaccine Arbyn M, Xu L, Simoens C, Martin-Hirsch PPL. Prophylactic vaccination against
human papillomaviruses to prevent cervical cancer and its precursors. Cochrane Database
Syst Rev. 2018;5. CD009069.

Bertolotti A, Dupin N, Bouscarat F, Milpied B, Derancourt C. Cryotherapy to treat
anogenital warts in nonimmunocompromised adults: systematic review and meta-analysis. J
Am Acad Dermatol. 2017;77:518-26.

Van Dyne EA, Henley SJ, Saraiya M, Thomas CC, Markowitz LE, Benard VB. Trends in
human papillomavirus-associated cancers — United States, 999-2015. MMWR Morb Mortal
WKly Rep. 2018;67:918-24.

Wen LM, Estcourt CS, Simpson JM, Mindel A. Risk factors for the acquisition of genital
warts: are condoms protective? Sex Transm Infect. 1999;75:312-6.

Manhart LE, Koutsky LA. Do condoms prevent genital HPV infection, external genital
warts, or cervical neoplasia? A meta-analysis. Sex Transm Dis. 2002;29:725-35.

Tobian AAR, Serwadda D, Quinn TC, Kigozi G, Gravitt PE, Laeyendecker O, et al. Male
circumcision for the prevention of HSV-2 and HPV infections and syphilis. N Engl J Med.
2009;360:1298-3009.

Jdeeemma MedynapodHa HayuHa KOHHepeHYuja
- IMTHTAJIH3ALUJA HA ONIITECTBOTO - HOBU MAPKETHHTI IIPE/IH3BHIIH -
The Ninth International scientific conference
- DIGITALIZATION OF SOCIETY - NEW MARKETING CHALLENGES -

27



MakedoHcko me2yHapodHo HayyHo chucanue ,MAPKETHHI“ Bp.15
Macedonian international Journal of “MARKETING” No. 15

14.

15.

16.

17.

Arbyn M, de Sanjosii S, Saraiya M, Sideri M, Palefsky J, Lacey C, et al. EUROGIN 2011
roadmap on prevention and treatment of HPV-related disease. Int J Cancer. 2012;131:28—
55.

May L, Ware C. Cervical cancer prevention. In: Todd KH, Thomas CR Jr, editors.
Oncologic emergency medicine: principles and practice. Switzerland: Springer; 2016. p.
119-25.

Giannini SL, Hanon E, Moris P, van Mechelen M, Morel S, Dessy F, et al. Enhanced
humoral and memory B cellular immunity using HPV16/18 L1 VLP vaccine formulated
with the MPL/aluminium salt combination (AS04) compared to aluminium salt only.
Vaccine. 2006;24:5937-49.

Lagstrom S, Hesselberg Lmvestad A, U gur Umu S, Herman Ambur O, Nygard M, Rounge

T et al. HPV16 and HPV18 type-specific APOBEC3 and integration profiles in different
diagnostic categories of cervical samples. Tumour Virus Research 12 (2021) 200221.

Jdeeemma MedynapodHa HayuHa KOHHepeHYuja
- IMTHTAJIH3ALUJA HA ONIITECTBOTO - HOBU MAPKETHHTI IIPE/IH3BHIIH -
The Ninth International scientific conference
- DIGITALIZATION OF SOCIETY - NEW MARKETING CHALLENGES -

28



MakedoHcko me2yHapodHo HayyHo chucanue ,MAPKETHHI“ Bp.15
Macedonian international Journal of “MARKETING” No. 15

658.86,.87]:616.98:578.834}-036.21(510)
658.86,.87]:616.98:578.834}-036.21(540)

Lence PETRESKA

International Slavic University “G.R. Derzavin” - Sv. Nikole
mr_petreska@yahoo.com

Pavlina STOJANOVA

International Slavic University “G.R. Derzavin” - Sv. Nikole
p_vitanova@yahoo.com

REDEFINE POST-COVID-19 LOGISTICS AND SUPPLY CHAIN
MANAGEMENT

ABSTRACT

COVID-19 has brought to light supply chain risks that many companies had not
previously recognized or accounted for. Existing sourcing techniques, in particular, have
been discovered to be inadequate as businesses have dealt with unexpected shifts in
customer demand as well as significant reductions in manufacturing and transportation
capacity. Furthermore, over-reliance on manufactured outputs from countries like China
and India has raised concerns about global supply chain resilience in the face of
international issues like COVID-19. The effects of the new coronavirus (COVID-19)
pandemic are still wreaking havoc on supply chains. Decision-makers should
investigate critical supply chain tactics and prepare policies to be adopted once the
crisis has passed. In the post-COVID-19 era, this is a vital and practical decision-
making issue for every supply chain looking to gain a competitive advantage. As a
result, this project investigates and assesses essential supply chain strategies to
maintain robustness and resilience in the post-COVID-19 age.

Keywords (20/2-12B), Covid-19, Logistic, Strategy, Supply chain, Third party
logistics

1. INTRODUCTION

When talking about the COVID-19 Pandemic, it must be noted that it has caused
significant damage to various industries worldwide. As a result, the availability and
supply of a wide range of raw materials, raw materials, and finished products were
severely disrupted (Flynn et al., 2020). At the same time, confidence in the global
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supply chain (GSC), which has proven to be very robust and disruptive in recent
decades, has been completely lost. The COVID-19 Pandemic has resulted in
unprecedented mechanical disturbances to most GSCs, such as pharmaceuticals, food,
electronics, the automotive industry, and so on. The COVID-19 Pandemic, unlike
previous significant disruptions, negatively affected the GSC in all its phases with
significant turbulence in manufacturing, processing, transportation, and logistics, as well
as substantial changes in demand. Improving supply chain resilience is crucial for
reducing vulnerability in turbulent times (Xu et al., 2020). According to Xu et al. (2020),
post-COVID-19 GSCs will tend to be shorter through renewed strategies that focus
more and more on relocation and support.

The effects of the new coronavirus (COVID-19) pandemic are still wreaking
havoc on supply chains. Decision-makers should investigate critical supply chain tactics
and prepare policies to be adopted once the crisis has passed. In the post-COVID-19
era, this is a vital and practical decision-making issue for every supply chain looking to
gain a competitive advantage (Paul et al., 2021). As a result, this project investigates
and assesses essential supply chain strategies to maintain robustness and resilience in
the post-COVID-19 age.

1. STRATEGY TO ADOPT REGARDING MANUFACTURING

COVID-19's economic impact exposed deficiencies in global manufacturing and
supply chain thinking that had been waiting to be addressed. Everything was OK when
factories worldwide were functioning at total capacity, and supply chains were flowing
quickly. Manufacturers took use of their low-cost, often sole-sourced supplier
agreements to reduce the cost of goods and services offered to a growing client base
(Ares, 2021). Companies are no longer required to keep safety stock of crucial supplies
or finished goods on hand, thanks to just-in-time and lean production (Ares, 2021).

All of that came crashing down as manufacturers worldwide were forced to close,
depriving businesses of a consistent supply of raw materials and crucial components.
Companies that do considerable business with China are aware of the shutdown.
Hence, many have placed huge inventory orders ahead of time to guarantee that they
would have enough goods to last through the shutdown (Kilpatrick & Barter, 2020). For
example, shortages of a specific type of integrated circuit made in Asia led Ford and
other automakers to shut down whole assembly lines (Ares, 2021).

When it comes to just-in-time production, risk management questions the
usefulness of retaining low inventories and encouraging a return to forward buying—
stocking up on some materials in large bulk orders for a whole quarter or even a year in
certain cases—again. That, too, comes with its own set of risks. Consumer preferences
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and purchasing patterns shift rapidly, putting those inventory in danger of becoming
outmoded or destroyed (Ares, 2021).

While COVID-19 may serve as a stimulus for enterprises to rethink their global
supply chain strategy and expedite the implementation of Digital Supply Network
models and capabilities, immediate responses to the problem must be taken. According
to strategies regarding manufacturing, companies should pay attention to:

Enhancing focus on workforce/labor planning. As businesses in various
locations resume operations, they must examine how to continue operations while
implementing epidemic prevention and control measures and guarantee that they can
return to a normal, healthy work rhythm as soon as feasible. Because of quarantines
and travel restrictions, many facilities will take longer than usual to return to the total
capacity. Not only will this necessitate increased labor planning, but it will also
necessitate increased product quality when plants operate with fewer than a full
complement of people (Kilpatrick & Barter, 2020).

Focusing on Tier 1 supplier risk. According to Kilpatrik and Barter (2020),
companies should identify and comprehend their's key direct suppliers' capacity to
satisfy supply requirements and associated risks. Tier 1 supplier inventory, production,
and purchase order fulfillment status should all be visible to companies. Furthermore,
companies should consult with important suppliers to determine how flexible they have
in shifting production and order fulfilment to other regions. Moreover, companies need
to be aware of how they will be treated in inventory and capacity constraints, as they are
unlikely to be the only customer. Minimizing the supply chain's impact on the
organization will need active communication and alternate plans (Kilpatrick & Barter,
2020).

llluminating the extended supply network. It will be critical to gain as much
visibility as possible into the status of key Tier 2 suppliers and beyond since this will
impact key Tier 1 supplier order fulfilment performance. Furthermore, allowing ample
time to negotiate with Tier 1 suppliers on alternate plans and proactively adjust supply
chain plans to keep plants running at peak efficiency despite supply-side constraints is
critical (Kilpatrick & Barter, 2020).

Understanding and activating alternate sources of supply. It's crucial for
businesses with multi-sourced key inputs to act swiftly to activate secondary supplier
relationships and obtain additional critical inventory and capacity. Within the ecosystem,
there may be opportunities, such as establishing shared resource pools for raw
materials inventory, which is a strategy that huge Chinese corporations have employed
in the past in times of crisis (Kilpatrick & Barter, 2020).

Updating inventory policy and planning parameters. Companies have been
implementing practices to reduce inventory across the supply chain and statistically set
safety stock to cushion typical demand and supply variability for the past couple of
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decades. The majority of businesses will lack inventory buffers to cope with the COVID-
19 epidemic's scale of disruption. As demand and supply variability grow, safety stock
parameters that were calibrated to historical performance are unlikely to be acceptable
in the near future. Hence, companies must immediately evaluate how they will enhance
their inventory strategy to reduce the risk of supply shortages, taking into account
various elements such as supplier base risk, cash flow, perishability, and so on
(Kilpatrick & Barter, 2020).

Enhancing inbound materials visibility. Companies should expect severe
drops in their primary suppliers' on-time, in-full delivery performance. Having access to
inventory status at the supplier's location and the production plans and shipment status
of suppliers will enable companies to anticipate supplier shortages and respond
appropriately (Kilpatrick & Barter, 2020).

Preparing for plant closures. Companies should have contingency plans for
shutting down a plant and redirecting production to other locations in their network.
Innovative, agile solutions will be necessary for some circumstances (Kilpatrick &
Barter, 2020).

Focusing on production scheduling agility. According to Kilpatrick and Barter
(2020), in raw and direct material inventory shortages, companies should prioritize
which products they will manufacture, mainly if a component part is used in many
finished goods. Companies should be prepared to adjust production plans based on
existing inventory, changing demand, and what they can construct while also ensuring
that they do not employ component parts that put their most critical items at danger of
stock-out. In this setting, traditional planning and scheduling processes and frozen
periods for effective production execution are unlikely to perform successfully. In the
short term, a war room environment with the needed supply chain professionals
focusing on this process could be a viable alternative for firms that don't have the
resources to allow rapid re-planning and scheduling (Kilpatrick & Barter, 2020).

Evaluating alternative outbound logistics options and secure capacity.
There is a significant backlog in logistics due to significant port congestion, a significant
reduction in air freight capacity, and truck driver shortages, which will take time to rectify
as logistics operations progressively return to normal. Companies must cooperate with
their logistics partners to secure capacity (Kilpatrick & Barter, 2020).

Conducting global scenario planning. Companies must ensure that they are
aware of potential risks in other locations and identify what actions and when are
necessary to mitigate those risks. As a result, companies should consider doing
business stress testing for various epidemic scenarios, including a minor localized
outbreak, a worldwide epidemic, or even a global pandemic (Kilpatrick & Barter, 2020).
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2. SELLING STRATEGY

Companies should listen to client needs, personalize offerings in real-time, and
engage across all channels, digital and otherwise, to apply the proper selling strategy
during the COVID 19 epidemic (Blatcher, 2020). Short-term strategy planning should be
the priority for businesses. Shippers, forwarders, and carriers must come to terms with
the new reality that has emerged from the crisis: digital selling. Despite the fact that this
is not a new trend, COVID-19's enormous influence will hasten its acceptance.
Companies must be able to work in real-time and have the tools necessary to analyze
and derive meaningful insights from customer and market data. Speed is everything
when preparing and putting this knowledge into requests and spot bids (Blatcher, 2020).
According to the above, in terms of COVID-19, companies should be focused on
adopting specific strategies listed below:

Preparing for the rebound. Many businesses are suffering as a result of
COVID-19's supply chain problems. What will distinguish organizations that succeed
after a catastrophe from those that do not is whether or not they are prepared for the
recovery. Companies that can move faster than their competitors may be able to
capture a larger portion of the unmet demand, strengthen connections with their most
important customers, and maybe gain new ones. As business returns to normal, the
pricing strategy will be a key consideration—both to handle regular supply-demand
concerns and to preserve profitability while transportation expenses, and maybe other
costs, are likely to be variable (Kilpatrick & Barter, 2020). According to Blatcher (2020),
companies should implement strategic pricing, which is the most effective way to
improve margins. With such extreme supply and demand volatility, origin and
destination organizations must work in real-time and constantly give customized offers
at the proper (profitable) pricing across all points of consumer connection, notably
through digital channels (Blatcher, 2020). Companies are also having difficulty
balancing their payables and maximizing the price of their services.

Understanding the demand impact specific to the business. For many
consumer goods manufacturers, China is a critical market. Many merchants closed
stores as containment measures were deployed, and employee safety and protection
became a primary focus. Shopper traffic and purchases have both decreased
dramatically. Due to reduced travel by Chinese tourists, luxury goods makers were the
first to warn of lower sales, both in China and overseas. The short-term impact on
tourist and consumer-oriented industries was expected, and the outbreak was first
compared to the 2003 SARS outbreak. China is a significant industrial buyer of
commodities and high-value components in numerous industries, in addition to
consumer demand. Whether serving Chinese consumers or industrial customers, all
businesses must determine whether this is merely a shift in demand or a loss of
demand and adjust their business plans accordingly (Kilpatrick & Barter, 2020).
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Confirming short-term demand-supply synchronization strategy. For certain
companies selling into China, the impact may be felt more on the demand side than on
the supply side. When demand declines dramatically, businesses must rapidly decide
how they will adapt in terms of sales and operations planning. Some companies may
choose to keep operating and develop inventories, absorbing fixed costs and planning
for recovery, while others may be better off cutting production. Some companies may be
able to boost demand or sell excess capacity but at a different price. Another strategy
would be to make decisions about the product portfolio they would offer during the
disruption time. Whatever strategy makes sense for a company's operation, it's critical
that it's carefully analyzed and that the strategy and plan are fully aligned throughout the
organization (Kilpatrick & Barter, 2020).

Preparing for potential channel shifts. During this epidemic, China has seen a
tremendous surge in online shopping demand for everything, including fresh food and
groceries. As a result, many businesses face issues, such as a lack of e-commerce
capacity to satisfy demand, insufficient inventory assigned to the online channel (while
excess is given to other channels), and a significant scarcity of last-mile delivery service
capacity. Consumer-oriented businesses should consider the consequences of a
potential shift in demand from traditional retail to online sales and act quickly to prepare
(Kilpatrick & Barter, 2020).

Evaluating alternative inbound logistics options. Bringing goods into China faces
the same issues as getting goods out of China: severe port congestion, a considerable
reduction in air freight capacity, and truck driver shortages. During this moment of
interruption, businesses must assess alternate routes to market and logistics options
(Kilpatrick & Barter, 2020).

Enhancing allocated available inventory to promise capability. With
anticipated inventory constraints, it's critical to establish customer and product
objectives and agree on a strategy for allocating inventory during times of scarcity. "First
come, first served" to "fair share" (proportional to predicted volume) to "differentiated"”
depending on strategic importance are examples of strategies (Kilpatrick & Barter,
2020).

Opening channels of communication with key customers. Given the
possibility of inventory shortages, businesses should connect with key customers as
soon as possible to explore other supply arrangements, reduce losses, and avoid
customer churn during this challenging period. Companies should be aware of their
contractual obligations to their customers, as well as the potential expenses if "force
majeure" does not apply (Kilpatrick & Barter, 2020).

Conducting global scenario planning. The stock markets plummeted in late
February 2020, anticipating the detrimental impact of COVID-19 on-demand and
corporate earnings. Most corporations give earnings warnings or make remarks on
analyst calls expressly mentioning the risks to the business strategy attributable to
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COVID-19. It will be critical to adjust demand forecasts in terms of timing and volume,
considering situations where the virus is not controlled and other markets are affected
(Kilpatrick & Barter, 2020).

3. STRATEGY TO ADOPT REGARDING THE DISTRIBUTION

In a COVID-19 crisis, manufacturing disruptions refer to disturbances in internal
operations caused by a delivery interruption in raw materials or car components. Supply
disruptions included incoming supply from suppliers, as well as shipment and supply
market failures. The hazards associated with unstable surroundings, demand
complexity, dynamic consumer needs, and demand uncertainty, which influenced the
logistics and transportation system, were referred to as demand disruption. Firms must
pursue short- and long-term risk management techniques to prevent disruptive risks
such as the COVID-19 problem in the distribution (Tapas & Rashi, 2021).

3.1. Short-Term Risk Management Strategies

The crisis response team and contingency planning, backup route, third-party
logistics (3PLs), transport cost structure, transport event management, outsourcing
transportation, transportation audit, supplier collaboration, and flexible contracting
should be included in short-term risk management strategies. (Tapas & Rashi, 2021).

Crisis response team. A crisis response team should assist businesses in
identifying transportation system planning gaps and the necessary internal and external
resources for a better response. Understanding the negative impact of transportation
interruptions in supply chains and swiftly responding to disruption risks can be aided by
analyzing reaction capabilities and vulnerability assessments. (Tapas & Rashi, 2021).

Contingency planning. According to Sheffi (2007), the financial impact of a
shortage of vehicle components and goods due to disruptions in internal and external
transportation systems should be prioritized in contingency planning. The contingency
plan involving alternate suppliers, also known as contingent rerouting, has gotten a lot
of attention from researchers (Sheffi, 2007; Tomlin & Wang, 2010).

Backup route. Diversification plans in transportation and logistics necessitated
significant investments ahead of any anticipated disruptions, such as the COVID-19.
According to Zhen et al. (2016), when a disruption occurs, the companies must absorb
the direct and indirect transportation expenses associated with the backup supply route
strategy. The use of resources and the occurrence of an interruption should be
integrated into the backup supply route strategy. Similarly, if a company's traditional way
of transportation is affected, it can use an emergency mode to reduce the danger of a
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lead time interruption. Researchers also looked at transportation breakdowns and
discussed how "backup transportation” could help (Zhen et al., 2016).

Third-party logistics. Unexpected circumstances, such as the COVID-19
Pandemic, require businesses to adapt. 3PLs can assist supply networks in the event of
a disruption. Previously, 3PLs supplied shipping and warehousing services and new
and inventive ways to reduce the contact distance between suppliers, manufacturers,
and customers (Yang, 2016). Regardless of the mode or volume of freight, 3PLs can
assess and tailor solutions to a company's needs by gathering transportation and
logistics data to estimate precise demands, influence supply chain choices, and
ultimately improve process efficiency and customer experience. Working with a third-
party logistics provider can assist companies in mitigating the short-term effects of
shipping disruptions. (Yang, 2016).

Transport cost structure. For surviving the Pandemic, businesses should
concentrate on routine transportation management and cost structure in the short term.
The cost of transportation was divided into two categories: unit costs and production
costs. (Tapas & Rashi, 2021). By concentrating on unit costs or carrier rates, the
transportation network will become unstable. The productivity costs are the opportunity
cost during a disturbance. Understanding the criticality of the transportation cost
structure can assist organizations in mitigating transportation disruptions and increasing
transportation responsiveness and visibility in supply chains. Negotiating carrier rates
that are fair, competitive, and equitable to all parties should be the ultimate goal.
However, unusual transportation network designs will not result in long-term cost
savings (Tapas & Rashi, 2021).

Transport event management and outsourcing. It's essential to focus on daily
event management and hour-by-hour waste detection and minimization. According to
Tapas and Rashi (2021), a daily transportation plan and its execution in accordance
with the current situation should be completed. For completing daily problem-solving,
any observed waste should be documented and followed utilizing problem-solving
approaches such as building daily route designs, completing a real-time track, and
tracing and generating real-time metrics. If necessary, transportation outsourcing should
also be mentioned (Tapas & Rashi, 2021).

Transportation audit. A complete transportation audit should be implemented
across all modes and geographies. A transportation audit can aid carrier and regulatory
compliance by finding cost-cutting options upstream in the areas of sourcing, planning,
and execution. A transportation audit can be used to examine present carriers, shipping
requirements, and transportation operations in a supply chain (Tapas & Rashi, 2021).

Supplier collaboration and flexible contract. With diverse domestic suppliers,
strong collaboration and cooperation are required. Firms that interact with suppliers in
different parts of the country should establish and cultivate relationships with backup
suppliers (Tapas & Rashi, 2021). When there is a transportation disruption, the firms'
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existing contacts may give them an advantage over their competitors who were also
affected by the disturbance and reduce the disruption's impact. As a result,
transportation contracts may be built with flexibility in mind, allowing for transit across
the land, air, and sea delivery methods in the event of probable delays such as the
COVID-19 (Tapas & Rashi, 2021).

3.2. Long-Term Risk Management Strategies

Supply chain collaboration, intelligent transportation system (ITS), Industry 4.0,
vendor management system, supply chain freight visibility, carrier relationship
management, and digital supply network (DSN) are some of the long-term risk
management strategies that can assist businesses in reviving and resiliency against
disruption risks (Tapas & Rashi, 2021). Companies must mix short-term and long-term
risk mitigation methods with flexible and inventive use of existing resources in a post-
COVID-19 economic recovery scenario to smooth and secure the supply chain across
the industry (Tapas & Rashi, 2021).

To increase the security of product distribution, especially in the conditions of
COVID-19, managers can apply the strategy of adopting blockchain technology. Supply
chains of the 21st century are faster, more interconnected, and require the sharing of
more significant amounts of data. Because of the intricacies of these ecosystems, there
are operational risks, reconciliation issues, and fraud and safety concerns. Many
leaders are turning to blockchain, a distributed digital ledger, to protect the integrity and
security of goods as they transcend regional and global borders (KPMG, 2020).
Products pass via several procedures and intermediaries. Every product hand-off is
recorded in the blockchain, producing a permanent record of a product's history from
manufacture to sale, reducing delays, errors, and costs while also increasing visibility,
which is a valuable commaodity in today's supply chains (KPMG, 2020).

CONCLUSIONS

COVID-19 has brought to light supply chain risks that many companies had not
previously recognized or accounted for. Existing sourcing techniques, in particular, have
been discovered to be inadequate as businesses have dealt with unexpected shifts in
customer demand as well as significant reductions in manufacturing and transportation
capacity. Furthermore, over-reliance on manufactured outputs from countries like China
and India has raised concerns about global supply chain resilience in the face of
international issues like COVID-19. Businesses should take advantage of this chance to
de-risk their supply chains and evaluate their cost-risk trade-offs in the event of a supply
chain disruption. For some companies, this may entail making difficult choices and

Jdeeemma MedynapodHa HayuHa KOHHepeHYuja
- IMTHTAJIH3ALUJA HA ONIITECTBOTO - HOBU MAPKETHHTI IIPE/IH3BHIIH -
The Ninth International scientific conference
- DIGITALIZATION OF SOCIETY - NEW MARKETING CHALLENGES -

37



MakedoHcko me2yHapodHo HayyHo chucanue ,MAPKETHHI“ Bp.15
Macedonian international Journal of “MARKETING” No. 15

making long-term investments. As COVID-19 raises awareness of the supply chain's
fragility, established supply chain management methods may be irreversibly altered.
Resilience is typically focused on bringing supply chain operations back to their
previous condition following a crisis, and many supply chains have painfully proven not
to be resilient. However, some supply chains, such as Amazon's (Flynn et al., 2020),
have responded to the COVID-19 crisis such that they emerged stronger than they were
before the crisis, learning valuable lessons and rapidly reconfiguring to meet emergent
needs, suggesting that the concept of resilience needs to be reimagined.
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ABSTRACT

It is evident that people today are witnessing great changes in the world of work,
society and the economy. Does the emergence of new forms of work bring pessimism
into people's lifestyles or is it actually a platform for new opportunities and greater
individualization? Will these new forms of work make a direct contribution to sustainable
development in terms of "greening the economy", saving energy and other resources of
the planet Earth. The question justifiably arises as to whether digitalisation creates new
jobs, more than it closes them. However, there are jobs that cannot be done "online",
such as production processes. Digitization began to spread rapidly in the second
decade of the 21st century, and the COVID 19 pandemic only accelerated its spread.
People's lives and work are already taking place through various applications and
platforms, the mobile phone is becoming a real mini-computer, and it can be concluded
that the labor market is above all characterized by mobility and flexibility. Developed
countries are largely approaching the development of industry strategies in accordance
with the trends of digitalization, according to which the business strategies of companies
must be harmonized. It has become clear that the world of work is dominated by the
knowledge economy, and that the unemployed have less chances to be educated,
improved and included in the process of earning income in order to provide income, and
thus contribute to reducing inequality in society. Despite all the changes in the labor
market, the main marketing orientation of companies still remains customer orientation.

Keywords: labor market, flexibility, digitalization, jobs, sustainable development,
customer orientation
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INTRODUCTION

The question justifiably arises, does the fourth industrial revolution bring new
opportunities and greater individualization, or does it lead to high unemployment with
the loss of certain jobs? Historically, there have been four industrial revolutions. "In the
history of human society, industry has been the carrier of economic growth and
development of individual countries, but also of the global economy as a whole.
Significant economic growth began with the first industrial revolution and the transition
from manual to machine production and later the replacement of agriculture with
industry, and this continues today. Economic and technological innovations are closely
related to industrial development and change.” (Maksimovi¢, 2017: 209). Each of the
four industrial revolutions brought about major changes in the way society produced and
functioned. The very notion of the industrial revolution means rapid social development
in a short period of time. The fourth industrial revolution contributed to the fusion of
technologies that blur the boundaries between the physical, biological and digital
worlds. This latest revolution includes the development of information technology, the
development of robotics, task automation, Internet of Things, 3D printing, and in the
field of defense and the fight against terrorism and crime the use of drones, cyber
weapons, robots and permanent electronic surveillance. "The assumption is that with
the help of robotics and 3D printing, the missing resources can be compensated, and
that economic development no longer depends on natural resources. The third and
fourth industrial revolutions are connected, they are characterized by automation, but as
a side effect of the fourth industrial revolution in particular is deindustrialization and a
significant loss of jobs. "(Maksimovi¢, 2017: 210). In this context, the emergence of new
ways of selling goods is also mentioned. More than ever, the sale of goods takes place
electronically, through platforms, providing a kind of comfort, such as buying from an
"armchair" (the offer is quickly noticeable). Also today, new forms of organization and
management include intelligent factories, intelligent work organization, intelligent cities,
intelligent shops, intelligent energy production, intelligent infrastructure. Thus, in the
services sector, there is a change between seller and buyer, but also a change between
employer and employee.

1. Labor market and digitalization

Man as an individual, but also as an employee and a consumer, leaves millions
of data about himself every day, via e-mail, social networks, search engines, codes,
forms, surveillance cameras, electronic sensors. It is found in databases, which are
often very distant from ourselves. The world’s leading technology, industry and market
data provider, International Data Corporation (IDC), shows that big data technology and
services market will grow six times faster than the growth rate of the overall information
technology market. “The three key things of big data are summed up in 3V: high data
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volume (Volume), high data processing and creation speed (Velocity), and high diversity
(Variety). Managing this data can enable the discovery of previously hidden information
(for example, the impact of the weather forecast on sales)” (Degryse, 2016: 9). For
example, in the services sector, there is a change in the relationship between service
providers (workers) and the algorithm (employer) that provides work, provides
employment contracts, calculates wages and prepares payroll; changes the procedure
for releasing or deactivating the account; and social security and occupational safety
standards will change. Production methods are also changing in the industrial sector;
there is a change in the interaction between workers and the (intelligent) machine,
supervision and control of workers is accelerated, management practices increase the
pressure on workers. This new approach implies that the one who owns the data
creates and retains value, and previously it was the one who owns the infrastructure.
Digitization affects the automotive industry the most, and their business strategies must
be intertwined with digital strategies that bring network, mobile, social, local and other
innovations. Directors of digital technology are being introduced who can have people
around them in positions of data mining, data analysts, data managers and similar
positions related to data storage, processing and analysis. In Amazon, for example, all
the data that the company's teams have must be available on the platform, and all
communication must go through it and thus be available. While traditional companies
are trying to adapt to the new trends of digitalization, such as teleworking, mobile work,
digital companies created by these newspapers are more agile (flexible working hours
and jobs, flexible employer-employee relationship), designed in a project way, more
open to the ecological way of working, they are more productive and innovative.
Digitization will not affect all sectors to the same extent, and the consequences of the
changes cannot be measured at the moment | am writing this paper. The fourth
industrial revolution makes the line between industry and services more flexible, and an
example is the "intelligent car" which functions as a "computer on wheels" and contains
all the services offered by mobile applications. However, in order for the car to be able
to go alone, it is necessary for the workers to drive around, scan, map what the car will
pass through, the altitude, the places of intersection. Thus, it can be concluded that
algorithms move workers, that they become invisible, do not change them completely.
So, digitalization does not mean a massive loss of jobs, but it means that the vast
majority of jobs will be automated, and workers will dedicate themselves to new tasks.
According to some estimates, Germany (Europe's industrial driver) could lose about
490,000 jobs by 2025, and create about 430,000 new jobs at the same time. Therefore,
workers with new skills will be needed, and the most risky will be workers with the
lowest qualifications. Therefore, the initiative "Labor 4.0", which was launched in 2015,
remains on the line of decent work, safe and healthy work, striving for a higher
percentage of employment, commitment to new personal preferences of workers,
striving for new forms of work to be paid and insured. According to this concept, it is
important to involve all social actors in the process of coping with anticipation of change,
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retraining and retraining of workers, reviving social dialogue and thinking about working
hours (Degryse, 2016: 9-14, 18, 20-21).

The new "digital economy" carries nine key trends that change the traditional
relations between the employer and the working conditions, namely: a) division of
workers - one worker is hired by several employers from different companies, so that
the worker has a full time job; b) division of labor - one employer hires two or more
workers to perform a specific job together; c) temporary management - hiring highly
qualified experts on a specific project or problem; d) occasional work - work as needed;
e) mobile work - workers can perform their work from any location at any time, with the
support of information and communication technologies; f) work based on vouchers -
employment is based on payment by voucher, which covers salaries and social security
contributions; g) portfolio work - a self-employed individual works for a large number of
clients; h) group employment - connecting via an online platform of workers and
employers, and large tasks are divided into smaller ones; i) collaborative employment -
freelancers, the self-employed and micro-enterprises cooperate to overcome size
constraints. These nine novelties in employment refer to the emergence of the intensity
of employment and the status of workers. It is necessary to say that start-ups in the
economy are causing the biggest explosion of mobile forms of employment, based on
new technologies and a new schedule of working hours. (Degryse, 2016: 26, The
Economist 2015a). Thus, two innovations that are increasingly present in the economy
are 1) technology and 2) changes in social habits under the influence of the "digital
society" (The Economist 2015a).

On the one hand, the emergence of the digital economy brings new
opportunities, to return to local funding and cooperation, the opportunity to create new
jobs, and modernize the industry through "smart production lines". On the other hand, it
creates a fear of losing more jobs. With the advent of Uber in passenger transport
(known through the example of taxi vehicles)?, there was a fear that this would lead to
the complete liberalization of services. At first glance, it seems that anyone who has a
mobile phone can provide services, and ownership (over a car, tools) in the digital
concept can become a source of income. This approach raises many questions about
the "person / worker" and the "platform / employer”, leading to the question of where
profit is made, where taxes are paid, how competition is formed, where social rights are
exercised. There is no doubt that technological innovation will be the engine of future
growth, but it will lead to the transformation of life, business and the world economy
(Degryse, 2016: 6-8). It is very important to ask whether the emergence of digitalization
in the labor market, but also the concept of sustainable development in industry will lead

with a simple mobile application and several algorithms, anyone can now become a taxi driver: without any training, without
paying taxes or social security contributions, without regulatory restrictions (insurance, technical inspection), these self-
proclaimed taxi drivers can decide to compete with by traditional taxi. The existing and thoroughly regulated form of service
seems to have suddenly replaced the American start-up, which does not have a single vehicle registered in its name.”(Degryse,
2016: 7). To whom can consumers complain about a poorly provided service?
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to new jobs, new forms of training? The question also arises as to whether technological
and digital changes will lead to a reduction in managerial errors, or a reduction in
production defects? At the same time, it is very important to point out that the platforms
do not offer legal responsibility, nor responsibility for social protection (Uber - there is no
employment contract), and the risks previously borne by companies are now being
transferred to individuals. There was a simplification of the employment relationship in
the following way: 1. publish your project; 2. choose among the best talents; 3. engage
and collaborate with ease; 4. pay only for approved work. In the foreground are the
working conditions in the form of flexibility and individualization, and the platforms are in
parallel a very flexible labor market, no employment contracts, no labor standards
governing working hours, jobs, training, unions, and the worker must manage his social
protection and health insurance. This form of work is spreading rapidly, and workers
and employers can easily slip into "black" status. However, there are still many open
guestions about working on a "network or platform”. For example: the question is
whether the workers employed on the platform are platform workers or self-employed;
can | refuse an assignment, service my own equipment, pay for insurance myself, or are
insured against injury? One of the criteria of self-employment is flexibility, and that is the
key item that separates them from employed workers. It is obvious that there will be
many more disagreements about the “business model” and the “social model” (Degryse,
2016: 27-28).

Table 1.
Jobs in the digital economy
Jobs at greatest risk from Low-risk automation / New jobs
automation / digitization digitization jobs
-Office work and administrative -Education, art and media “Top of the ladder"

tasks

-Sales and trade

-Traffic, logistics

-Manufacturing Industry
-Construction

-Some aspects of financial
services Some types of services
(translation, tax consulting)

-Legal services

-Management, human resource
management

-Business Some aspects of
financial services

-Health care providers
-Computer workers, engineers
and scientists

-Some types of services (social
work, hairdressing, beauty care,
etc.)

-Data analysts, data miners,
data architects

-Program and application
developers

-Experts in networking, artificial
intelligence, etc.

-Designers and manufacturers
of new intelligent machines,
robots and 3D printers
-Digital marketing and e-
commerce experts
"Bottom of the scale"

-Digital "slave galleys" (data
entry or filtering workers) and
other "mechanical workers"
working on digital platforms
-Uber drivers, occasional jobs
in the "collaborative" economy

Izvor: Degryse, 2016:19.
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Analyzing the table, it can be seen that the current jobs that require prior
acquisition of knowledge, ie. intellectual affairs. There is still concern that the least
educated will be the least paid, and that the share of those jobs in the production
process will be reduced by a percentage. The question justifiably arises as to what will
happen to social security, a very important element of the rule of law. Namely, it should
be emphasized that the first model of social insurance was established by the Iron
Chancellor Bismarck in Germany in the 19th century, and soon after that, at Mitsubishi
in Japan, she established a comprehensive model of social insurance. The welfare state
actually takes care of the quality of life of the population, social inclusion, in addition to
those guaranteed civil liberties, the right to choose an occupation and legal and property
security. Is the welfare state at a new turning point, because new challenges are
increasing in the form of informal work and "undeclared work", then, growing poverty,
social inequalities, family destabilization, technological change, increasing stress,
pandemics (HIV, various types of influenza, COVID 19), population aging, as well as
declining birth rates, and perhaps the most drastic increase in crime and other forms of
social deviation (prostitution, drug addiction) (Jasarevi¢, 2009: 158-163). "The main
problems facing the welfare state today are: 1. Insufficient development of social
security and social protection in all parts of the world; 2. emergence of new risks and
requirements caused by changes in the global context and structure of society (so-
called risk society); 3. imbalance (in terms of risk coverage or circle of persons); 4. crisis
in financing. "(Jasarevic, 2009: 163).

The rules of business in many industries, from the automotive industry onwards,
are changing: great multidisciplinary knowledge is needed. "In many cases, successful
companies will no longer be the ones that make the best products, but the ones that
collect the best data and combine it to offer the best digital services. And the biggest
winners of all may be those who control the "platform”, a layer of software that
combines different types of devices, data and services, on top of which other companies
can build their own offerings" (The Economist, 2015b). The capacity for production,
storage and sharing of data and information is infinite, and is enabled by technologies in
the field of 10T, robotics, artificial intelligence, autonomous vehicles, 3D printing,
nanotechnology, biotechnology, quantum informatics (Maksimovic¢, 2017). New services
are often the result of combining information from different sources. "He who controls
the platforms will rule the future." (The Economist, 2015b).

In the context of major changes in the labor market, in addition to digitalization,
the "green economy" plays an important role. It brings its "package" of changes in
certain sectors, and those occupations that must be modified or disappear. In
economics, sustainable development implies the rational use of natural resources in the
process of creating sustainable economic (industrial) development and the possibility of
creating new jobs and managing human resources. Such jobs are called green jobs.
Sustainable development enables production that does not endanger nature and the
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ecosystem, and does not jeopardize the ability of young people to meet their own needs
in the future. Industrialization under the influence of the "green agenda" is accompanied
by two challenges, namely 1) sophistication accompanied by the strengthening of
knowledge factors and 2) ecology through the preservation of the environment and
ecosystems (Maksimovi¢, 2020: 245-246, 249). The essence is to harmonize structural
adjustment in the labor market with social protection services, because the transition to
green growth contributes to facing the challenge called “flexibility". Also, in the
economic revitalization of local economies, labor development initiatives have a positive
role, but not a leading one. It is also important to ensure the rights of workers in the
growing sector, which would actually legalize and promote the social inclusion of
workers, by enabling vulnerable working groups to access new "green" jobs. These jobs
should enable them to work decently, and their families to get out of poverty, and that
includes sectors such as agriculture, forestry and the informal waste collection sector.
Another important item is the "greening” of small and medium enterprises (SMES). As
these companies are more innovative, energy and resource efficient, pollute the
environment a little, increasing employment in them can be characterized as positive
and inclusive, with a regulatory and institutional environment that will support it"
(Maksimovic¢, 2020: 254-255).

2. Sales and consumer orientation

Although major changes in the field of labor and consumption are caused by
digitalization and the concept of sustainable development, in terms of marketing, there
remains a focus on sales and consumers. This is evidenced by the concern for sales
channels - distribution during the crown and now, during the war in Ukraine. The paper
gives the example of Toyota, a successful automobile industry from Japan, which has
weaved consumer care into its vision and mission. This was shown through an interview
with Mr. Robert Lukic, CEO of Toyota Serbia and Toyota Adria. Thanks to him, Toyota
has been paying much more attention to the promotion and marketing of its hybrid
vehicles in Serbia since 2018. She has maintained that manner to this day. The
interview was published in 2021, and a part of the interview is given here (Maksimovi¢,
2021, 288-290).

MM: What is Toyota's production philosophy based on?

RL: The basis on which Toyota's mission and vision are based are: respect for
the customer (colleagues, company), then for the dealer, intermediary and finally the
distributor; challenge - courage and creativity are needed to realize a long-term vision;
team work - to develop and maximize the individual and team performance of people
who work together professionally; kaizen - continuous improvement and genchi
genbucu (genchi genbutsu) - go to the source. Respect and teamwork apply to people,
and challenge, kaizen and genchi genbucu to continuous improvement. Japanese
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employees spend 90% on planning and 10% on execution. The Japanese strive for
harmony, there is a collectivist approach, where everyone needs to agree on the topic
to be decided. What is important is the attitude towards the job, positive in every
situation, with the inevitable taking of responsibility.

MM: What is Toyota’s vision?

RL: Toyota's vision reflects a long-term strategic direction, striving to enable
people to drive safely and securely. This is achieved through a commitment to quality,
constant innovation, respect for the planet, while engaging the talent and passion of
people who believe in constant change for the better (human resource development).
Toyota is committed to sustainable growth in harmony with the environment.

MM: What is Toyota's mission?

RL: The brand (product) must always be liked by the customers. It is necessary
to anticipate customer needs and deliver products that meet and exceed customer
needs and expectations. As you can see, Toyota's mission is focused on customers.
MM: What are Toyota's business goals?

RL: The goals are new mobile solutions for social contribution, channel
development (sales), corporate governance, people development and value chain
development. As | said, the buyer is in the first place, the dealer in the second, and the
distributor in the third (Maksimovi¢, 2021, 288-290).

It is clear that the "man" is the focus of Toyota, both as an employee and as a
consumer. Extensive research is being conducted, examining the possibilities of
material selection, several years before a certain car model appears on the market, in
order to comply with customer requirements and environmental requirements. Also,
Toyota has been working intensively on management programs since 2002. human
resources, and since 2015 has been working intensively on the implementation of the
"green agenda" of the United Nations and its seventeen principles in its production
process. Based on the "customer first" philosophy, this company develops and provides
guality, safe and innovative products and services, while protecting customers' personal
data. In line with environmental protection, it does everything to ensure that its business
operations do not affect environmental pollution, develops and promotes technologies
(cleaner technologies) that are in line with sustainable development (Toyota, 2022).

CONCLUSION

The world from the end of the 20th century and today are by no means the same.
Man, as an employee and as a consumer, is constantly facing challenges, challenges of
education, new forms of work, transformation of society. Many have justifiably wondered
whether there will be enough jobs in the future that will be able to employ a larger
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working population. Developed market economies are making great efforts to either
close or "fill" the jobs where lower-skilled employees worked. Does this mean that there
will be winners and losers of digitalization? Will various machines make decisions
instead of people about the fate of workers and their salaries? Also, the big question is
how much people are ready to accept change. There is no digital education subject in
schools in the Western Balkans, which would prepare young people for the real world
that awaits them. It is very important to ask whether the emergence of digitalization in
the labor market, but also the concept of sustainable development in industry will lead to
new jobs, new forms of training? It is certain that he will. The role of the union has long
been not in the traditional style of fighting for workers' rights, but to help workers adapt
to new trends. On the other hand, sales orientation is extremely important for
management in companies, which requires them to produce quality products, but in
such a way as to satisfy the customer's needs as much as possible. For example, with
the advent of Uber in passenger transport (known through the example of taxi vehicles),
there was a fear of complete liberalization of services. Isn't this just an introduction to
the end of business and social models that are known to this day, that working hours
are starting to lose their form, and thus the regulations on working hours are changing.
What definitely characterizes new business relationships is flexibility vs. defined form of
relationship, velocity vs. precision, new knowledge vs. old knowledge as well as new
ways of working vs. old forms of sales, employment and life in general..
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NEW TRENDS IN MARKETING AND
LOGISTICS IN TERMS OF COVID-19

ABSTRACT

In modern conditions, in addition to the existing measures to limit the economic
activities of companies and organizations in a pandemic, the main goal for each
company is to meet the needs of consumers to maximize profits by promoting their
products using an effective marketing concept. In a pandemic, the focus of companies
and organizations on the global market is to ensure the effective use of existing
facilities, taking into account key impact factors. This approach ensures the financial
stability of companies and long-term development, despite the existing constraints and
the reduction of the number of consumers with the intensive development of innovative
technologies. Corporate governance occurs when top management decides that a new
level of relationship needs to be developed to overcome problematic situations related
to COVID-19 pandemic restrictive measures and when new links are established
between structural units related to organizational structure modification. One of the most
effective tools for managing a company in modern realities is logistics and marketing.
The processes of globalization of the world economy increase the need to find
innovative ways of business organization under the influence of restrictive measures of
the pandemic. These processes significantly complicate the relationship between
participants in the processes of production, distribution and exchange due to a number
of systemic changes and trends in the world economy, which requires the application
and application of more innovative approaches in management. Marketing and logistics
are no exception and require the use of innovative tools in their activities.

Key words: Logistics trends, pandemic, innovative tools, globalization,
marketing activities, impact factors
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Emunuja BOXKUHOBCKA

YHusepautet ,[oue denyes®- LLUtun
dakynTeT 3a Typusam n GU3HUC NOrncTmka

HOBU TPEHAOBH HA MAPKETHHI' U
JIOTUCTHUKA BO YCJIOBH HA COVID-19

ATICTPAKT

Bo coBpemeHn ycnoBuM MNOKpaj MOCTOEYKUTE MEPKM 3a OrpaHuMyyBawe Ha
CTOMaHCKUTE aKTMBHOCTM Ha KOMMaHWUTE U OpraHu3auuuTe BO NaHAemwuja, rnaBHaTa
Len 3a cekoja KOMMaHuja e ga rm 3agoBonn notpebuTte Ha NOTpoLlyBadnTe 3a Aa ro
MakcuMmuamMpa npoUToOT NpeKy NPOMOBMPake Ha HUBHUTE MPOU3BOAN KOPUCTEjKU
edeKkTMBEH MapKeTUHT KoHUenT. Bo ycnoBu Ha nanHgemuja, poKkycoT Ha KOMMNAHUUTE U
opraHumsaummuTe Ha rnobanHMoT nasap e obesbenyBarte Ha e(PEKTUBHO KOPUCTEHE Ha
NMOCTOEYKMTE KanauuTeTn, 3eMajkn rv BO npenBug KnydHute akTopu Ha BnuvjaHue.
OBoj npuctan obesbenyBa bmMHaHCUCKA CTAOMMAHOCT Ha KOMMAHUUTE W OOSrOPOYEH
pa3Boj, M TMOKpaj MOCTOjHUTE OrpaHuyyBaka W HamanyBaweTo Ha OpojoT Ha
NOTPOLLYBaYN CO MHTEH3UBHMOT PasBOj Ha MHOBATUBHWM TEXHOMOMMK. YNpaByBaHkeTO CO
KOMNaHMUTE ce jaByBa Kora BPBHWOT MeHalMeHT ofnyyvyBa Aeka Tpeba ce pasBme HOBO
HMBO Ha OOHOCM 3a Aa ce HagmuHaT npobreMatuyHuTe CcUTyauum noBp3aHu Co
pPecTpuKTMBHUTE Mepku Ha naHgemujata COVID-19 u kora ce BocnocTaByBaaT HOBMU
BPCKM MOMeEry CTPYKTYPHUTE eAMHMLM NOBPp3aHu Cco MoaudurKaumnja Ha opraHnsaumckata
cTpyktypa. EgHa oa HajedmkacHuTe anaTkm Ha ynpaByBawe CO KOMMaHWjaTa BO
COBpPEMEHUTE pearniHoCTU Cce Jnoructukata wu  MapkeTuHroT. [lpouecute Ha
rnobanusaumja Ha cBeTckaTa eKOHOMMWja ja 3roniemyBaaTt notpebaTta oA npoHaolfawe
WHOBATMBHU HA4MHM Ha [OENIOBHO OpraHusvpake nof BrvjaHne Ha PeCTPUKTUBHUTE
MepKu Ha naHaemujata. OBME NPOLIECU 3HAYUTENHO rO KOMMMUMpaaT 0gHOCOT nomery
yyecHMUMTE BO npouecute Ha NPoOu3BOACTBO, ANCTpUbYyLMja U pasMmeHa nopagu ronem
6poj cUCTEMCKM NPOMEHN N TPEHOOBM BO CBETCKaTa eKOHOMMja, WwTo HGapa npumeHa m
ynotpeba Ha NOMHOBATMBHM NpUCTann BO ynpaByBaweTo. MapKeTUHroT 1 fnormctukaTa
He ce UCcKny4ok n 6apaat ynotpeba Ha MHOBaATUBHM anaTku BO HUBHUTE aKTUBHOCTMW.

Kny4yHn 36o0poBu. JlorMctuykm TpeHOoOBW, NaHAemuja, UHOBATMBHM anaTtku,
rnobanusaumja, MapkeTUHI akTUBHOCTU, hakTOpWU Ha BrivjaHKe.
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1. KAPAKTEPUCTUKU U UHTEPAKLIUJA HA MAPKETUHTOT U JIOTUCTUKATA

TeopeTckute acnektM Ha opraHusdaumjata Ha MapKeTUHI aKTUBHOCTUTE ce
obenogeHeTM BO HayyHW TpyAoOBM? KOM M UCMMTyBaaT WUCTOPUCKUTE MOMEHTM Of
dopmMnpar-eTO Ha MapKETUHIOT Kako KIydeH efnieMeHT Ha cTpaTervjata Ha ynpaByBahe
CO KOMMaHwujaTa.

AHanuaupajkn ja HayvyHata nuTepaTtypa W UCTpaxyBawa BO obracta Ha
MapKETUHIOT N POPMUPaHETO Ha HEFOBUTE KITYYHU KOMMOHEHTU, Bpeau Aa ce UCTakHaT
TpymoBute® Kkou, 3a pasnuMka of MNOCTOeYkMTe npucTanu, M pasrnegysaat
0COBEHOCTUTE Ha OpraHu3nparwe Ha MapKeTUHr MWUKCOT 3eMajku rm npeasug
BPEMEHCKMOT (pakTop W rMoHyAata Ha noHanpegHu npucTtanu Kowu  BKydyBaat
eNeMEHTH, KaKo LUTO ce: Npou3Boa, LueHa, npogaxba, noHyaa n oKonmHa.

Tpeba Ooa ce HanomeHe geka COBPEMEHMOT nasap He MUPYBa U € NOANOXEH Ha
MOCTOjaHN M KOHTMHYMpaHU TpaHcdopmauuu Moa BNujaHWe Ha pasnuMyHU rroGanHu
chakTopn, U TOa npeamusBMKyBa MHOTY KOMMaHUWM LUMPYM CBETOT MOCTOjaHO Oa
pasBuBaaT U nogobpyBaaT CBOMTE MeXaHM3MM U MpUCTanyM BO MPOMOBMPAHETO Ha
HVMBHUTE NMPOM3BOAM U GPEeHOOoBU NpeKy TpaHCcopMUparke Ha MapPKETUHT eNEMEHTU CO
Luen Qa ce 3rofieMy fojanHocTa Ha MOTPOLLYBa4YUTe: UMMNEMeHTauuja Ha OHMajH
KaTano3au, OHMajH ucropaka v onTMarHa forucTuka.

OppXyBaweTO Ha KOHKYpeHTHOCTa, (opMuparmeTo W 3rorieMyBaHeTo Ha
KOHKypeHTCKaTa NpeaHOoCT, co WTo ce obe3benyBa AOBOMHO BMCOKO HMBO Ha npout
BO ycroBu Ha naHgemunjata COVID-19, e MOXHO camMo CO npakTuyHa npumeHa Ha
MapKeTUHI KOHLEeNTOT, KOj OBO3MOXYBa 3aJ0BoIlyBawe Ha GapawaTa u notpebute Ha
noTpowysaynte BO KOMOMHauuwja Ha KBanuteT, LeHa M JorMcTMka BO CMMUCNa Ha
ONTMMU3Mpake Ha CTOKOBHUTE 1 MaTepujarnHnte Tekosu*

MHoOry KomnaHum WnMpymMm cBeTOT Bea cTaBeHM BO MHOry CTpora pamka, Koja ce
3aCHOBalLE Ha CTpPOrM oOrpaHudyBaka Ha aKTMBHOCTUTE CO LEN Ada ce Hamanu
coumjanHaTa AucTaHua Ha HaceneHneTo M [a ce MUHUMU3MpaaT pusnumte of
wnpeweTo Ha naHgemujata COVID-19 1 He [0O3BONM LENOCHU aKTUBHOCTM, LUTO Mak
BNUWjaelle Ha PuHaHcMcKkaTa cTabunHOCT Ha KoMnaHuMTe N Ha rrnobanHaTa ekoHoMuja
BO UenvHa. Bp3 ocHoBa Ha oBa, Bpeau Oa ce HarnoMeHe aeka TpaHcopmauumjata Ha
CBETCKMOT Nasap AoBede OO peBM3Mja Ha NMOCTOEYKUTE NMpuUcTany 3a ynpaByBahe CO
uen ga ce nogobpart n onTuMM3npaaTt OHME KOWU KOPUCTAT MHOBATUBHU TEXHOMOMMN Y

2 Al-Ababneh, H.A.: Integrated approach in organizing logistic activity, Acta logistica, Vol. 7, No. 4, pp. 235-243, 2020.
doi:10.22306/al.v7i4.184

3 Ruzgar, N.: Management and Organization in Transportation and Logistics, Handbook of Research on the Applications of
International Transportation and Logistics for World Trade, 2020.

4 Noorliza, K.: Resource-capability of halal logistics services, its extent and impact on performance, Journal of Islamic
Marketing, Vol. 12, No. 4, pp. 813-829, 2020. doi:10.1108/JIMA-12-2019-0255
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anaTtku, WTo ce pednekTupa Bo obnactute Ha MapkeTUHIOT U HeroBaTa MHTepakuuja
CO NOrNCTUKA.

KopucTejku rn anatkute 3a MapKeTUHr, KOMMNaHWjata MoXxe Aa r oapeaun ceouTe
noTpoLUyBayn, OQHOCHO KOW ce TUe, KO ce HUBHUTE NoTpebu, BO KonkaBa KonmMymHa u
KakoB KBanMTeT CTOKUTE UM ce MoTpebHM HUM, Koja e cooAaBeTHaTa 3aMeHa 3a OBUE
CTOKM W, Ha KpajoT, Aa fobujaT npenopaku 3a Toa Kako Aa rm nsrpagat akTMBHOCTUTE Ha
KOMnaHujaTa co Len Aa rv Bp3e 3a Hej3avHuTe noTpollyBaydn. JIorMcTuyknTe anatkm ce
AV3ajHMpaHn, NpBO, Aa ro OopraHuM3vpaaT ABWKEHETO Ha cTokaTa M maTepujanHuTe
TEKOBM BO MpeTnpujaTveTo, LITO Ke OBO3MOXM OobMBake HaBpemMeHa ucropaka Ha
roToBM NPOU3BOAM 4O MOTPOLUYBAYOT HA BUCTUHCKOTO MECTO, BO BUCTUHCKO BpPEME, BO
BMCTUHCKA KONMMYMHA U KBANUTET CO MUHUMAIHM TPOLUOLM.

Kako wTo mMoxe aa ce 3abenexun, MapkeTUHroT U NIorMcTukaTa BO aKTUBHOCTUTE
Ha opraHusaumjaTa pelwaBaaTt pasnuyHn OYHKLMOHAMHM 3a4a4M U Ha HWUKOj HAYMH He
ce 3amMeHyBaaT egHa co Apyra. HamecTto Toa, HanpoTuB, caMO HUBHaTa 3aedHWUYKa
ynotpeba mMoxe aa ja rapaHTupa edmkacHocTa Ha npeTnpujatneTo.®

3Haun, KOPUCTEjKM CaMO MapKETMHI KOHUENT, KOMMaHWjaTa Hema [a MOXe
eeKkTMBHO [a opraHusupa npoMoumja Ha cBojaTa CToka Ha nasapoT 6wuaejku
HepelleHnTe NOrMCTUYKN Npallaka 3a MUcrnopaka, TPaHCMopT, CKnagupawe Ha CTOKU
MOXe [a ro nonpeyaT Toa. Bo coBpemeHuTe yCcnoBuM Ha 3aCUTEHOCT Ha Nas3apoT u
rmobanHuTe TpaHcopmaumn npeam3BukaHnm opf naHgemujata COVID-19, «kora
TpaavUMOHaNHNTE MOTUBALUMOHMN KPUTEPUYMU HA MOTPOLLYBAYOT (KBaANUTET U LieHa Ha
cTokaTa) ce BO BTOp MNfiaH, OBME Mpalwakwa CTaHyBaaT peyucu onryvyyBaykm Kora
NMOTPOLLYBAYOT Ke JoHece oanyka 3a KynyBahe.

Mma MHOry Ouckycum 3a WHTepakuujata Ha MapKeTUHroT M norucrukara.
MpawaweTo 3a pasrpaHudyBawe Ha 0bnactuTe Ha HaAMNEXHOCT Ha MapKETUMHIOT U
norucTukata e ocobeHo NpMCyTHO BO YCINOBM Ha OrpaHWYeHn pecypcu Ha KoMmnaHujaTa
Kora e npaware ns3bop- koj o4 ABaTa koHuenTa Tpeba ga ce npuMmeHyBa 0cobGeHOo BO
€KCTPEeMHM YCINOBW Kako LUTO Ce OrpaHudyBaka Ha aKTMBHOCT W rnobanHu Mepku 3a
KapaHTUH. Bpean ga ce HanomeHe geka OAroBOpPOT Ha OBa Mpallake MoXe da ce
pobue co aHanusa Ha yHKUMOHaNHUTe obnacTu WnNn npecekoT Ha UHTepecuTe Ha
ABaTta KOHLEeNTU N BP3 OCHOBA Ha MexaHM3MUTE Ha MHTepakumja, Kom ce NpeTCTaBeHu
Bo Tabena 1.

5 Al-Ababneh, H.A., Dalbouh, M.A.A.: Supply Chain Risk Management Methods in the Process of Formation of Advertising
Campaign, International Journal of Supply Chain Management, Vol. 9, No. 2, pp. 779-785, 2020.
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Tabena 1:

CTpyKkTypupare Ha pyHKLMOHANHOCTa N KapakTEPUCTUKUTE Ha MHTepaKLumjaTa Ha

MapKeTUHIOT N NIOrMcTnKaTa BO KOHTEKCT Ha naHgemunjata COVID-19

KoHuenT Ha AnaTtku BO kOMNaHujaTa O6bnact Ha
MapKeTUHI eNeMeHT WHTEpakLmja
MapKCTI/IHF JIOTUCTHUKA
MponssoacTeo - OnpegenyBsatbe - UHpeHTudukaumja | MNakyBame Ha
Ha acupTUMaH Ha Ha noTeHuuWjanHuTe | gobpa
npon3BoACTBO pobasyBauu
- OnpegenyBsatbe - PauuoHanHa
Ha opraHusauuja Ha
KapakTepUCTUKUTE U | NPON3BOACTBOTO

dum3nyKkmncBojcTea
Ha gobpoTto

LleHOBHa NoJINTUKa

-N36op Ha
cTparervja u meToa

-HamanyBsamwe Ha
TpoLiouuTe BO

MocTaByBake Ha
KOMMEeTUTMBHA LieHa

Ha ogpefyBawe Ha | QUCTpUOYTMBHUTE
LeHuTe KaHanm
MpogaxHa -MoTpara no - CosgaBame Ha -Ycnosu 3a
nonuTuka noTeHumjanHm cucTeM 3a OOCTanHoCT Ha
Kynysauum cknagmpamse, cTokaTta go
paKkyBah-e CO TOBap | MOTPOLUYBAYOT;
- N360opoT Ha
KaHanu 3a
ancTpubyumja Ha
roTOBW NPOV3BOAMN;
Cuctem Ha - dopmMmupatrse Ha -Gopmupatrse Ha | -OnpaBgaHocT n
UHdopmaLmm MapKETUHT FNIOTUCTUYKM opraHusauuja Ha
MHdOPMaLNCKN MHdOPMaLNCKM MHdOopMaLuncka
cucTem cucTem noaapLuka 3a
NPOAaXHUOT
cuctem

Beke He ce OOBOMHM MapKETUHI anaTkuTe ga ce naeHTudgunkyesa nobapysayka Ha

noTpoLlyBaunTe; NOTPpebHO e Aa ce creau peanHata nobapysBauka, koja Mopa [a ce
3a0BONN HaBpeMeHo. Bp3a u ToyHa ucnopaka Ha CTOKM A0 MOTPOLUYBayoT, LUTO €
MOXHO camo co O06po BocrnocTaBeHa MOrMCTUKa, CTaHyBa edHa Of KOHKYPEeHTHUTe
NPeaHOCTM U HauYMHU 38 CTEKHYBaH-€ NOjanHOCT Ha KIMUEeHTUTe.
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KomnaHuute Kom rm rpagene CBOUTE aKTUMBHOCTU BP3 OCHOBA Ha MapKeTUHT
KOHLeNT MopaHo unu nogouHa goaraat go notpeba ga cosgagat NOrUCTUYKA CUCTEM
KOj ke onTumMuaMpa MHOry npouecu, ocobeHo 3eMajkm v npeasug rnobanHute
orpaHuyyBaka noBp3aHu co nanHgemmnjata COVID-19. Co nogobpyBare Ha KBanMTeToT
Ha NOrMCTUYKUTE MNPOLECUM U 3rofieMyBakbe€ Ha HMBHATa MWHTerpaumnja co apyrute
yHKUMM Ha ynpaByBakwe, KOMMaHWjata [AobvBa [OOMOMHUTENHU  KOHKYPEHTCKU
nNpeaHOCTH, OBO3MOXYBajK1 1 Aa 3a3ema noctabunHa nosumumja Ha nasapor.

2. KAPAKTEPUCTUKHU U KJIYYHH PAKTOPU BO MAPKETUHI'OT U JIOTUCTUKATA BO
INAHAEMMUJA

Tpeba ga ce HanoMmeHe [eka M MOKpaj BrowyBaweTO Ha Kpu3aTa BO CBETOT
nosp3aHa co naHgemuvjata COVID-19, MapKeTUHI akTUBHOCTUTE HA MHOIY KOMMaHuu n
opraHusaummn Gea krnydyeH npuopuTeT BO o0b6e3benyBaweTO HenpeyeHa pabota u
ePeKTMBeH cucteM 3a npomMouMja M normcTudka opraHusaumja. KpmsaTta jacHo ja
nokaxka BuWTanHaTa BaXHOCT Ha Jfoructuykata uHOycTpvja M OBO3MOXM da ce
noeHTUgUKyBaaT KIy4yHUTe npallana WTto Tpeba fa ce pewaTt npy 0bnukyBakeTo Ha
cTpaternjata 3a npogaxba, ynpaByBawe W JOructuka. TpaHcdopmaumjata Ha
CBETCKMOT nasap M MoeavHeYHUTEe WHOYCTPUKW, UCTO Taka, AoBede [0 3HaYUTENHM
NPOMEHN BO FOMMCTUYKUTE aKTUBHOCTW, LWITO [OBede [O peBuU3Mnja Ha MOCTOEYKUTE
npucTann 3a opraHusMpake Ha normctukata co notpebaTta ga ce 3emaT npeasua
gakTopuTe Ha BnuvjaHue. Merytoa, oBaa TpaHcdopMauuja 3HAYUTENHO N YCIOXHU
NMoCTOjHUTE Mnpouecu BO JNOrMcTukata Ha opraHusauuuTe LWUpym cBeToT, kou bea
npeausBMkaHM of (PakToT WTO MHOrymuvHa He 6ea nogroTBeHW 3a TakBU MPOMEHM.
[MaBHUTe hbakTopM KOM BMjaea Ha TpaHcopMauujaTa Ha JIOTMCTUYKUTE aKTUBHOCTMU
Ha opraHuMsaunmnTe BO NaHgeMuja ce npukaxkaHu Bo Tabena 2
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Tabena 2:

Knacudukaumja Ha kny4yHuTe dpakTopm Kou BrnjaaTt Ha TpaHcopmMaumjaTa Ha

JIOTUCTUYKNTE aKTUBHOCTUN BO CBETOT

KnyyeH cpaktop

BnujaHne

PesyntaT o
TpaHcgopmaumjata Ha
JNIOTCTUYKUTE aKTUBHOCTU

3ronemeHa nobapyBayka

MaHgemujaTa NnpeansBuka
Harmno sronemyBare Ha
nobapyBaykaTa 3a HEKOU
KaTeropum Ha CTOK/ 1 nag
Ha nobapyBaykaTta 3a
Apyru, WTo He bewwe
BKITY4EHO BO MNS1aHMpakETO
Ha norucTtukata. OBa
[oBefie 40 NPEKMHN BO
cHabayBaneTo,
HenoaurHaT CTOKMN U
notpeba 3a onTummnsMpare
Ha NOrMCTUYKNTE NPOLLECH.

Mpn bopmmpareTo Ha
cTpaTerujaTta Ha
KOMNaHujaTa 3a npomoLuja
n npogaxba Ha CTOKU U
ycnyru, uMnepaTme € ga ce
npensuan nobapysavkarta
n ga ce onTMMmuaupaar
NMOCTOEYKNTE NPOLLECU CO
NMOMOLL Ha HUBHAaTa
aBToMaTu3auuja.

HepocTtaTtok Ha
nobaByBaun

OcTtpute npomeHun Ha
rnobanHnoT nasap G6apaa u
6p3n npunarogyBara Ha
CUHLMpUTE Ha cHabayBane
N NOTUCTUYKUTE KaTEropum.
MHory komnaHun vmja
cTpaTteruja 3aBucelle o
AnpekTHO cHabayBane bea
NPUHYAEHN aa
npepacnpegenat
pecypcuTe.

Mpwn dpopmmpareTo Ha
cTpaTterujaTa Ha
KOMNaHujaTa 3a npomoLuja
1 npogaxba Ha CTOKU U
ycnyru, uMneparme € ga ce
aveep3nduumpaat
nobaByBaunTe co uen ga
ce MUHUMU3Mpaat
pusnuute

3ronemeHo onToBapyBake
Ha NormcTukaTa

3ronemyBam-€TO Ha
nobapysaykaTa 3a
oapeneHn KaTeropmm ro
3rofiemMy ONTOBapyBaHETO
Ha norucTukaTa.
KomnaHuute ce coovyBaat
co notpebarta ga rm
npepacnpegenart
pecypcute u ga 6apaat
OOMNOJSTHUTESTHMN
npeso3Hunun. Oa
onToBapyBak-€ ja NoKaxa
notpebara 3a
onTuMmn3npaHe Ha

MoTpebaTa ga ce
ontummnanpaart
JIOrMCTUHKNTE npouecu co
HWBHa nocregoBaTtenHa
aBTOMaTu3auuja co uen ga
ce Hamanu BpeMeTo 3a
cobupatrse Hapaydku 1
BPEMETO Ha Ucnopaka Ha
cTokara.

Jdeeemma MedynapodHa HayuHa KOHHepeHYuja
- IMTHTAJIH3ALUJA HA ONIITECTBOTO - HOBU MAPKETHHTI IIPE/IH3BHIIH -
The Ninth International scientific conference
- DIGITALIZATION OF SOCIETY - NEW MARKETING CHALLENGES -

56



MakedoHcko me2yHapodHo HayyHo chucanue ,MAPKETHHI“ Bp.15
Macedonian international Journal of “MARKETING” No. 15

JIOTCTUYKNTE NpoLecu.

npeam3BMKaHa of HarmoTo
3rofiemMyBame Ha
nobapysaykaTa u
HEMOXHOCTa 3a eMKacHO
ynpaByBaHe€ CO npouecute
Ha MHTepakuuja u BO
paMKuTe Ha KoMnaHujaTa u
HaJBoOp Of Hea.

MoTtpeba of HeedukacHocTa Ha PeBuauja Ha nocTojHuTE
aBTOMaTU3Mpare Ha MOCTOjHUTE NOTUCTUYKN NpoLecun Ha MHTepakumja BO
npouecute npouecu bewe paMKuTe Ha

opraHusauuvjaTta Ha
NOrmcTuKaTta co
aBTOMaTMU3auuja Ha
NpoLlecoT Ha aHanuaa Ha
0a3aTa Ha KNUeHTN K
obemoT Ha HabaBkK co
AONOJTHUTENTHO
pasrnegyeame npu

dopMnpareTO Ha
cTpaTterujaTa Ha
opraHusauujaTa

TpeHgoBuTE BO norMcTudkata uMHOYCTpuja 3a BpeMe Ha naHgemujata Gea
NnoBp3aHN CO HamMarnyBah-e Ha NPOTOKOT Ha ToBap, MU Ha rrnobanHo 1 Ha NokasiHO HUBO,
npeausBMKaHO O MACOBHOTO 3aTBOpawe Ha rpaHuuMTe Ha 3emjute, TProBckute
UEHTPM W NpOAAaBHULMTE, 3rofieMyBaH€TO Ha HeW3BEeCHOCTa W MNaHuKata Kaj
HaceneHMeTo, eKOHOMCKaTa HeCcTabuIHOCT, 3rofiemyBakbe Ha BanyTuTe U HamanyBakwe
Ha nobapyBaykaTta 1 KynoBHaTa MOK Ha rosiem fen of CBeTCKOTO HacerneHue. [naBHuoT
hakTop WTO BnMjaewe Ha rnobanHMoT NOrMCTUYKM cucTeMm Belle BroLyBaweTO Ha
KpU3HUTE heHOMEHN NoBp3aHu co WwunpeneTo Ha naHgemujata COVID-19 Bo KuHa. Bo
KuHa 6ea norogeHun cute BUOOBU TPAHCMOPT: BO34YLUEH, MOMOPCKMU, >XENe3HUYKM,
naTeH, Kako pesyntar Ha WTO 6ea YHUWTEHW BOOBMYaEeHUTE MyNATUMOAANHU
NOrUCTUYKM  Wwemn wupym ceeToT. Cenak, He BO cCuUTe 3eMju BO CBETOT,
crabunusaumjata Ha noructTuykaTa akTMBHOCT M MHAOYCTpUjaTa Oojae UCTO Kako U BO
KuHa. EkoHoMunTe Ha 3emjute og EY BO MOMEHTOB rv JOXMBYBaaT CUTE Nnocrneanum os
KapaHTUHCKUTE MEPKU U MNPEKNHUTE BO cHabayBaweTO CO OApPEeAEHWU TFpynu CTOKW.
lMocTojaT MHOry dhakTopu Koum ja ogpenyBaaTt notpebaTa 3a pasBOj HA KOMMAHUUTE BO
normcTuykaTa MHAycTpuja 3a Bpeme Ha LWUMPEHeTO Ha naHgemujata, kKou Bpeau ga ce
pasrnegaat nogeTarnHo, a Kov ce npukaxkaHn Ha ['padpukoH 1.
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Bo coBpeMeHu YCroBW TPaHCMOPTHUTE W NOMMCTUYKUTE CUCTEMU TMOCTOjaHO
CTaHyBaaT MOCMOXEHU, a ce NOTEeLLKO e Aa ce pa3bepe Ha wWTo Tpeba Aa ce BHMMaRA,
0CODOEHO BO KOHTEKCT Ha BrOLLIYBake Ha KPU3HWUTE MOojaBu M LUMpEHe Ha naHaemuja.
Bp3 ocHoBa Ha oBa, 3a Aa ce yTBpAaT KMy4YHUTE TPEeHAOBM BO (PYHKLMOHMPAHETO U
WHTepakuujaTa Ha MapKeTUHroT M NorucTukarta, Bpeau Oa ce KopuctaT anaTkute 3a
€KOHOMCKO 1 MaTemaTu4yko Mogenvpare. Bo Teopujata Ha €KOHOMCKO U MaTeMaTUYKO
MoJenupare, MatemaTuykaTa oyHKUMja ce KOPUCTU 3a oapedyBaHe Ha pasBojHUTe
TPEHOOBU:

D= f{(M(XE}L(XE}}

D.- COBpPEMEHUTE TPEHOOBU BO Pa3BOjOT HA MAapPKETUMHIOT U florMcTukaTa M HMBHaTa
WHTepakumja BO NaHgeMuja, Kom ce cnopegyBaaTt UCTOBPEMEHO CO AejcTBaTa X;

M(X;)- BepojaTHOCTa 3a MnojaBa Ha KpU3eH HacTaH Npu NpeB3emare Ha akuuja X,
L(X;)- dovHaHCcUCKM 3arybu npeausBuKaHn of puUsnK Npu AejcTBuja BO HEKOW HacTaHu X;

LnpeweTo Ha naHaemunjata BO CBETOT, KOE Ce KapakTepuaupa CO NPEBEHTUBHU U
PECTPUKTUBHM MEPKM BOBELAEHM BO pPas3fMyHM 3eMju BO CBETOT, npuaoHecyBa 3a
TpaHcdopMaumja Ha normcTudkaTa uHaQycTpmja Wwmpym ceetoT. Bp3 ocHoBa Ha oBa, 3a
Aa ce yTBpAaT COBPEMEHUTE TPEeHOOBW BO PasBOjOT Ha MAapPKETUHrOT U NOrMcTuKaTa,
BpeaM da ce knacuduuupaat 3emjute crnopef HUMBOTO Ha WMHAEKCOT Ha NOrMCTuUYKa
edukacHocT (LPI). MHaekcoT Ha normctuyka edpukacHocT (LPI) e uHTepakTMBHa anatka
Koja € o[ CYWTUHCKO 3Hayewe 3a OeHYMapKkuHr u knacudpukauuja Ha 3emjute Hus
CBETOT crnopeq CTeNeHOT Ha pas3BMEHOCT Ha forMcTudkaTa MHAycTpuja U HejsuMHaTa
edomkacHocT. Jloructudkmte nepcgpopmaHen (LPI) e noHgepupaH npocek Ha egHa 3emja
KOW ce rnegaart npeky LWecCT KIyYHU AMMEH3UN LWITO ce KOopUCTaT 3a Knacudukaumja Ha
3eMjuTe no cueHapwuja 3a pa3Boj U MHTepakuunja Ha MapKeTUHT U FIOrMCTUKa 3a Bpeme Ha
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naHaemuja®

Kny4yHute napameTpm Ha €KOHOMCKO M MaTeMaTM4KO MoAenvparwe Ha TPeHOOBUTE BO
pa3BOjOT HA MAPKETUMHIOT U NOrMcTMKaTa N ocOBEeHOCTUTE Ha HUBHUOT OAHOC 3a BpeMe
Ha naHgeMuja ce crnegHuTe:

e EdwmkacHocTa Ha uapuHckaTa cnyxba Ha 3emjata (bp3vHa 1 OCTanHOCT Ha
LapuHeH-e Ha Kapro TpaHCcMnopT);

e OnTumarnHa n BUCOKOKBanuTeTHa TProBcka U TpaHCNopTHa MHAPAaCTPYKTYpPa;
o KOHKYPEHTHM LIEHU 1 NIeCHOTHja Ha TPaHCMNOoPTOT;

e Bucoka npodecnoHanHa obyka Ha BpaboTeHUTe BO NOMMCTUYKMOT KOMMMEKC,
LUTO MaK OBO3MOXYyBa ONTUMU3Mpare Ha AeNOBHUTE NPOLEecH Ha KOMNaHUUTE;

e AnaTku 3a crnegewe 3a npaTkn N Ncnopakn Ha CTOKMN 1 ToBap,

e KBanuteToT M edpuKacHOCTa Ha ucrnopakaTta Ao AeCTUHaLMjaTa BO HajaBEHNOT
POK 3a ucrnopaka.

3AKJIYYOK

Jlornctnkata BO COBPEMEHU AEMNOBHM YCIOBW CTaHyBa BMCTUHCKA OpraHu3aumucka,
TEXHOMOLWKa W KOHUenTyanHa nogaplka 3a MHOrYy KOMMNaHuM U e HajedpeKkTuBHaTa
anatka 3a uaeH pasBoj. Ce nokaxa Aeka normctvkata € KrydyeH WHCTPYMEHT BO
coBpeMeHaTa MapKeTUHr cTpaTtervja, 6e3 Koja e HEeBO3MOXHO Ja ce npousBede wu
3ronemMu KanaumteToT Ha KoMnaHujaTa 6e3 ga ce nosvuMoHupa U ga ce nogobpu
Hej3anHaTa KOHKYpeHTHa nosuuuja Ha CBEeTCKMOT nasap. Merfytoa, 3a ga ce 3rofiemu
006eMOT Ha ToBapHMOT coobpakaj Bo cuTe 3eMju, NnoTpebHa e cooaBeTHa cTpaTervja 3a
nOeH pasBoj, koja BKIyvyyBa MHOBATUBEH MAPKETMHI KOMIMIEKC, LUTO HE € BO3MOXHO 6e3
norucTtuka. TeopeTckuTe U MeToOONOWKNTE acnekTn 6ea pas3BuveHn 3a ga ce yTBpau
WHTepakuMjaTa Ha MapKeTUHIOT U NOrMcTukaTta 3a Bpeme Ha nangemujata COVID-19,
LUTO OBO3MOXMW Aa ce MnoTKpenaT rMaBHUTE KOMMOHEHTU Ha MapKEeTUHr KOHUEenT 3a
Bogewe OusHuc, obesbenyBawe Ha edUKACHOCT U MHaAHCUCKA CTabUNHOCT Ha
opraHusaumjaTta.

PasrnegaHn ce kapakTepucTuknte Ha (YHKLMOHMPAHETO Ha fornctukarta Ha
rnobanHo HMBO, LUTO OBO3MOXM [a ce NOTKpenu Knacudukaumja Ha KnyyHuTe dpaktopum
KoM BnMjaaT Ha TpaHcdopmauumjata Ha NOrMCTUYKUTE aKTMBHOCTM BO CBeTOT. Bp3
OCHOBa Ha €KOHOMCKO W MaTeMaTuMyKO MoJenupawe Ha cueHapwuja, ce yTBpAyBa
PYHKUMOHNPAHKETO Ha MapKETUHIOT M NorMcTukata 3a Bpeme Ha naHgemuja COVID 19.

6 BOTTALICO, A.: The Logistics Labor Market in the Context of Digitalization: Trends, Issues and Perspectives, Digital Supply
Chains and the Human Factor, Springer, Cham, 2021.
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(maBHWUTe pe3ynTatn o4 cTyavjaTa MOXe [da ce rnpuMMeHaT BO NPakTUYHUTE akTUBHOCTHU
Ha opraHusauuuTe BO (popMUPaH-ETO Ha pa3BojHa cTpaTernja U MapKeTUHr KOHLeNT.
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THE IMPACT OF SOCIAL MEDIA MARKETING
ON CONSUMER BEHAVIOR

ABSTRACT

Social media occupies an important position as a communication tool. People
around the world use social media to connect with other people or organizations.
Globally, people have started using social media like Facebook, Twitter, Instagram,
LinkedIn, TikTok, etc. to share their experiences. As consumers, people share product
reviews, service information, food or health tips, product alerts, product tips, and more.
Social media is no longer used only for conversations, it is increasingly used for
commerce.

Social factors have always played a role in consumer shopping habits, but the
ubiquity of smartphones and social networks has taken word of mouth to new heights.
Most consumers around the world now carry purchasing power in their pockets every
day. Slowly forgetting to go shopping only in stores to discover new products, now
consumers can navigate through their social feeds for inspiration.

Whether you want to inspire and engage your social audience or encourage
online shopping and in-store shopping, the impact of social media on consumer
behavior must not be ignored.

Statistics show that 81% of consumers shopping decisions are influenced by their
friends social media posts. 66% of consumers were inspired to buy from a new brand
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after seeing pictures on social media from other consumers. Consumers are 71% more
likely to make a purchase based on the recommendations of social networks.

Keywords: social media, consumers, brand, communication, online shopping.

INTRODUCTION

Social media has occupied an important position as a communication tool.
People around the world use social media to connect with other people or
organizations. In recent years, Internet users are looking at the Internet from a new
perspective, in a commercial way. Its development and the emergence of online stores
have turned consumers into consumers. Also, the most important role of social media
has changed the way consumers and marketers communicate. Influences on the
information society influence consumer decision-making processes and product
evaluations. Social media provides a new channel for acquiring product information
through mutual communication. The Internet and virtual communities have transformed
consumers, societies and corporations with widespread access to information, better
social networking and improved communication skills. Globally, people have started
using social media like Facebook, Twitter, Instagram, TikTok and LinkedIn to share their
experiences. As customers, people share product reviews, service information, food or
health tips, product alerts, product tips, and more. People have a lot of "links" on social
networks, so the information is consumed by many people. This information becomes a
source of influence on consumers and their buying behavior. The unique aspects of
social media and its immense popularity have revolutionized marketing practices such
as advertising and promotion. Social media has also influenced consumer behavior
from information acquisition to post-purchase behavior, such as dissatisfaction
statements or behaviors about a product or company. Online communities and social
networking sites (SNSs) are an effective web technology for social interaction and
information sharing. Social networking sites are central to e-commerce in the current
environment, where consumers make social connections and participate in cyberspace.
Today's consumers have access to many different sources of information and
experiences, which are facilitated by the information and recommendations of other
customers. This is an important point because customer engagement through social
media is a key factor in marketing.

1. THE INFLUENCE OF SOCIAL MEDIA ON CONSUMER BEHAVIOR

There are more customers on social networks than ever before. Consumers are
looking for reviews and recommendations. Therefore, it is essential to have a prominent
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online presence on various social media platforms. The latest trend in marketing is the
introduction of social media. Social media has the power to influence potential
customers from start to finish and beyond. Consumers need awareness of a particular
brand and its offer. At a later stage, when they start narrowing down their choices, an
influential person on social media is needed to further promote the brand. Ongoing
dialogue between the client and the brand is essential to maintain a strong relationship.
Attractive and informative content keeps customers loyal to the desired brand.

There are many ways in which social media influences consumer behavior.
Some of these ways are the following:

1. Building product awareness

Social media has a huge impact on consumers when they try to raise awareness
of a particular product. When people face a problem, they start looking for a solution.
But often people do not know which product or service will solve their problems. How do
people get to know your product? A large part of the audience gets to know your brand
through the content that is distributed on social networks. The goal of any business is to
influence consumer behavior. If you do not have a social media brand presence, you
are missing out on an important opportunity to influence the consumer buying behavior.

2. Social proof as a greater force for purchasing decisions

Social networks have resulted in the evolution of social proof as a greater
purchasing power. Happy customers tend to praise products with likes, shares, reviews
and comments on social media. Marketers make social space more transparent by
sharing reviews, comments, likes, tweets and pins with their happy customers to
generate brand trust and increase conversion rates. Sharing testimonials, case studies,
photos, comments, and videos of satisfied clients builds more trust and works well on a
landing page, consultation page, and login page. The power of social proof can not be
undermined when social media has become an integral part of buyers and sellers.
Social marketers who want to sell their products need to have solid social proof in the
form of case studies, pictures, videos, podcast interviews and influencers as part of their
sales strategy. All of this will eventually increase the conversion rate.

3. Promotions, discounts and deals on social media

Many social media users sign up for social media groups / forums they are
interested in. When consumers see promotions, discounts and deals on social media, it
affects their buying behavior. 64% of online consumers wait to buy things until they go
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on sale. Social media is a low-cost platform that gives brands instant access to the
billions of active social media users. Brands need to make sure the target audience
sees your products, likes them and shares them on social media, which helps to
influence consumer behavior.

4. Social media influencers

Consumers are more likely to buy when they receive referrals from a person they
trust. Celebrities and celebrities inspire their audiences and influence their buying
behavior. 49% of consumers seek guidance from social media influencers before
making a purchase decision. Influencer marketing can do wonders for a brand by
attracting more customers. Many marketers are replacing celebrities with influencers on
YouTube, Instagram and Snapchat. These online stars provide unfiltered product
feedback, and consumers like it.

Reports indicate that consumers who are influenced by social media are 4 times
more likely to spend more on shopping. Moreover, the impact can be so great that 29%
of consumers are more likely to buy the same day they use social media.

Whether brands want to inspire and engage social audiences or encourage
online and in-store shopping, these are 14 statistics that the brand should not ignore.
Here's how social media influences consumer behavior:

1. 81% of consumers 'shopping decisions are influenced by their friends' social
media posts. (Forbes)

2. 66% of consumers were inspired to buy from a new brand after seeing
pictures on social media from other consumers (Stackla)

3. Consumers are 71% more likely to make a purchase based on the
recommendations of social networks. (Hubspot)

4. Facebook participates with 50% of the total social referrals and 64% of the
total social income. (Business Insider)

5. 31% of consumers say they use social media channels to search for new
products to buy. (Aimia)

6. Millennials are 1.6 times more likely to use digital channels to find out about
new products. (Facebook Insights)

7. 84% of millennials say that foreign-generated content has at least some
impact on what they buy. (Gartner)

8. 53% of consumers recommend companies or products in tweets, and 48%
follow to buy those products or services. (SproutSocial)
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9. 78% of consumers say that companies' social media posts affect their
purchases. (Forbes)

10. Customers are 6 times more likely to buy a product if the site includes
images from social media. (AdWeek)

11. Conversions increase by 133% when mobile phone buyers see positive
reviews before making a purchase. (Bazaarvoice)

12. In 2015, Facebook accounted for 52% of online and offline consumer
purchases. (DigitasLBi Commerce)

13. Global Social Trade Revenue Reached $ 30 Billion in 2015. (Statista)

14. 56% of consumers say they are more influenced by pictures and videos on
social media when shopping online now than before the pandemic. (Stackla)

2. THE INFLUENCE OF SOCIAL MEDIA ON CONSUMER PURCHASING DECISIONS

Many purchases are made online nowadays and in 2020 this number has grown
significantly thanks to the pandemic. As the number of internet users increases and
technology companies develop more ways to integrate the online world into shopping,
online retail is expected to grow exponentially. Logically, many consumer shopping
decisions are also made online, and where people spend most of their time online - on
social media. According to GlobalWeblindex, 54% of social media users use social
media to research products and 71% are more likely to buy products and services
based on social media referrals. It's hard to say exactly how much social media affects
customers, not just what they buy, but their consumer habits in general. Social networks
have changed the way products are promoted and even provided new ways of
advertising. Social networks influence consumer purchasing decisions in a number of
ways:

2.1. They shorten the journey of consumers to the desired product

The first thing that can be noticed when it comes to customers on social nhetworks
is the shortened travel of customers. People used to find out about a product, watch a
TV commercial several times, and the next week they might go shopping and finally buy
the product. Now, this process can take a few minutes. Consumers can now buy the
desired product the same day using social media. This means that as soon as they see
a product, they simply click on the link and buy it: there is no need to wait before going
shopping. Customer travel is not only shorter, but also more complex. Social media has
made product research more accessible to consumers. As a result, customers spend
more time researching and checking more sources for reviews.
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2.2. The impact of social proof

Social proof is not a new concept: man is a social animal and we have been
making recommendations for centuries. The thing is, these recommendations and
counter-recommendations can now be heard by hundreds of people. People proactively
seek recommendations on social media (and brands unfortunately often ignore them).
According to the Awario study, only 9% of brand conversations are answered by
customer questions, but, depending on the industry, there may be more than 100
people seeking social media recommendations in a month. Social proof has the
greatest impact on your friends and the people you know. But more and more people on
social media are not just following their friends - they are also following influencers. This
is where influencer marketing comes into play.

2.3. The power of influencers over consumer purchasing decisions

Influencers are social media users who have a strong loyal audience that often
shares the same interests. Their opinions are naturally seen by a large number of
people, people who trust them. According to a study by Influencer Marketing Hub,
almost 50% of Twitter users bought as a direct result of an influencer tweet. Micro-
influencers are especially effective in convincing their audience because they are
usually experts in a niche and a specific topic, which makes them a natural source of
recommendations for this topic.

3. MOST POPULAR SOCIAL MEDIA PLATFORMS

The most popular social networks have seen a lot of movement in the last few
years. Their power to reach a large audience plays an important role in the services and
products that brands offer to customers. Currently, there are over 4.5 billion people
worldwide who use some form of social media - about 57% of the world's population.
Knowing how deeply each of these platforms reaches the global online community is
crucial to a company's marketing strategy. Choosing the social network on which the
brand will focus its marketing efforts is a very important decision.

Some of the best social media platforms in 2022 are the following:
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3.1. Instagram

Long home to influencers, brands, bloggers, small business owners, friends and
everyone else, Instagram has surpassed 1 billion monthly users. Instagram has become
one of the most popular social media platforms for teens and young adults.

3.2. YouTube

YouTube is the second most popular search engine in the world today, just
behind its parent company, Google. If a business could benefit from producing video
tutorials or reviews, visual instructional content, product reviews or interviews, then this
social media platform is a must to reach their more than 2 billion monthly users.

3.3. Facebook

With almost 2.5 billion monthly users, Facebook is the largest social media site in
the world. While this practically guarantees that at least part of the audience uses the
platform regularly, it has a somewhat negative reputation among younger users who are
increasingly turning to other alternative locations.

3.4. Twitter

While the monthly active Twitter users have been steadily hovering around 300
million for some time now, an astonishing 40% of those users are active on the site
multiple times a day, suggesting that the audience that uses the platform is probably
very engaged. The popularity of this social media site remains high among tech users
and is particularly active in the B2B verticals associated with business, marketing and
politics today.

3.5. TickTock

TickTock is less than two years old, but received over 1 billion downloads of their
video-based application in its first year of operation. Today, TickTock reportedly has
over 800 million monthly users, which immediately puts it among the best social media
platforms in the world in terms of net number of users. However, most of his audience is
concentrated among those aged 16 to 24.
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3.6. Snapchat

Although it seems to be losing ground on competing social media platforms like
Instagram and TickTock, Snapchat still remains one of the most used apps with a
demographic under the age of 25 - with over 300 million monthly users in recent
months. Most Snapchat users visit the app to share updates and communicate with
friends and family through missing pictures and short video messages.

3.7. Pinterest

Pinterest has become a very popular tool on social media for storing ideas and
finding creative inspiration when it comes to everything from cooking to home projects,
vacation ideas, interior design, business and everything in between. This social media
platform is often cited as a key part of the product discovery journey. With over 320
million monthly users, Pinterest boasts one of the most concentrated female audiences
among all social media pages.

CONCLUSION

The data and our daily experience on the Internet show that social media has a
big impact on shopping decisions. The impact of social media on customer buying
decisions can be explained by many factors: social proof, social media penetration, and
the availability of online retail. However, it is becoming increasingly difficult to single out
a particular brand on social media. Focusing on the right platform, building creative
social media marketing campaigns, and using up-to-date technologies can help. While
business owners cannot get customers to use social media, they can influence the
products and services that a social media related customer can find. That is why it is
important to establish a presence on social networks. Business owners can even
encourage people to use social media while shopping by incorporating social media into
their marketing. If people know they can find out about special offers on social media,
they will go check it out. Social media influences shopping behavior among all age
groups, but especially the important younger populations. Business owners need to
work on improving their social media marketing strategies in order to increase sales.
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ECB POLICY TOWARDS EU MEMBERS OUTSIDE
THE EUROZONE AND MONETARY POLICY OF
THE REPUBLIC OF NORTHERN MACEDONIA

ABSTRACT

The European Union has 27 member states, of which eight are not in the eurozone - the
unified monetary system used by the euro. Denmark is legally exempt from adopting the euro.
All other EU countries must join the eurozone once they meet certain criteria. However,
countries have the right to delay meeting the eurozone criteria and thus delay their adoption of
the euro. EU countries that do not use the euro as their currency are Bulgaria, Croatia, the
Czech Republic, Denmark, Hungary, Poland, Romania and Sweden. EU member states differ in
culture, climate, population and economy. Countries have different financial needs and
challenges to address. The single currency imposes a system of central monetary policy applied
equally. The problem, however, is that what is good for one eurozone economy can be bad for
another. Most EU countries that have avoided the eurozone are doing so in order to maintain
economic independence. Here is a look at the issues that many EU countries want to address
independently.

Keywords: Criteria, population, economy, economic independence, monetary system,
financial needs.

INTRODUCTION

The formation of the European Union (EU) paved the way for a unified financial
system with several countries under a single currency - the euro. While most EU
member states have agreed to adopt the euro, few are sticking to their inherited
currencies: (Seth, 2021)
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» As the European Central Bank (ECB) sets economic and monetary policies for
all eurozone countries, there is no independence for an individual country to
create policies tailored to its own conditions.

» Every economy has its challenges. Greece, for example, is highly sensitive to
changes in interest rates because most of its mortgages have a variable
interest rate rather than a fixed one. However, as it is bound by European
Central Bank regulations, Greece does not have the independence to manage
interest rates to benefit its people and its economy the most.

» A country's economy is very sensitive to government bond yields. Again, non-
euro countries have an advantage here. They have their own independent
central banks that can act as a last resort for the country's debt lender. In the
event of an increase in bond yields, these central banks begin to buy bonds
and thus increase market liquidity.

» Eurozone countries have the ECB as their central bank, but the ECB does not
buy bonds specific to member states in such situations. The result is that
countries like Italy have faced major challenges due to rising bond yields.

» When inflation rises in the economy, an effective response is to raise interest
rates. Non-euro area countries can do this through the monetary policy of their
independent regulators. Eurozone countries do not always have that option.
For example, after the economic crisis, the European Central Bank raised
interest rates amid high inflation in Germany. The move helped Germany, but
other eurozone countries, such as Italy and Portugal, have suffered from high
interest rates.

» Countries may face economic challenges due to periodic cycles of high
inflation, high wages, reduced exports, or reduced industrial production. Such
situations can be effectively addressed by devaluing the national currency,
which makes exports cheaper and more competitive, and encourages foreign
investment. Non-euro area countries can devalue their respective currencies
as needed. However, the eurozone can not change the value of the euro on its
own - it affects other countries and is controlled by the European Central Bank.

To join the eurozone, EU member states are required to meet so-called
"convergence criteria": (Countries using the euro - European Union, 2021)

% The convergence criteria are set to measure progress in countries' readiness to
adopt the euro and are defined as a set of macroeconomic indicators that focus on:

» Price stability,
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» Solid public finances to ensure that they are sustainable,

» Exchange rate stability, to show that a Member State can manage its economy
without resorting to excessive currency fluctuations,

» Long-term interest rates to assess the duration of convergence..

% These binding economic and legal conditions were agreed upon in the
Maastricht Treaty of 1992 and are also known as the "Maastricht Criteria”. All EU
member states, except Denmark and the United Kingdom, are obliged to adopt the euro
and join the eurozone once they are ready to meet them.

% The agreement does not specify a timetable for joining the eurozone, but leaves
it to member states to develop their own strategies for meeting the condition for
adopting the euro.

% The European Commission and the European Central Bank jointly decide
whether the conditions for the eurozone candidate countries to accept the euro are met.
After assessing the progress made on the convergence criteria, the two bodies shall
publish their conclusions in the relevant reports.

The eight EU member states outside the Eurozone (Bulgaria, Denmark, Croatia,
Poland, Romania, Sweden, the Czech Republic and Hungary) are a heterogeneous
group of countries that follow very different economic models and are in different stages
of economic development: (EU after Brexit, 2019)

% For example:

» Denmark's gross domestic product (GDP) per capita is seven times that of
Bulgaria. There is also a significant gap in the competitiveness of non-euro
area countries.

» According to the 2018 Global Competitiveness Report, Sweden and Denmark
are among the most competitive countries in the world. They occupy the ninth
and tenth place in the ranking. The other non-euro countries, which are
currently plagued by political instability and institutional weaknesses, still base
their competitiveness on low wages. The size and importance of their financial
sectors for their economies also vary widely within the group.

» The share of banking sector assets in GDP is three times higher in Denmark
than in Poland. Central and Eastern European countries faced enormous
challenges during the global financial crisis as their banking sectors were
largely owned by foreign banking groups. This meant that national banking
authorities were able to carry out their supervisory tasks only to a limited
extent.
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» All these differences mean that non-euro countries have completely different
priorities when it comes to EU legislation in the field of financial regulation..

% The dynamics of economic growth in these non-euro countries are influenced
by their different stages of economic development. The less developed among them
often achieve higher growth rates due to the effect of maturity. With the exception of
Sweden and Denmark, whose economic growth in 2017 was slightly below the
eurozone average of 2.4 percent, the economies of those less economically developed
EU member states grew much faster.

+ Individual Euro-out relations to the euro and the euro area are also very
different. Most of them pursue independent monetary policies. Denmark has been a
member of the Exchange Rate Mechanism 2 (ERM 2) since 1999 and pursues a fixed
exchange rate policy against the euro. After Brexit, Denmark will be the only country
with a waiver clause in the third phase of the Economic and Monetary Union. All other
EU countries are contractually obliged to accept the euro as soon as they meet the
convergence criteria.

% The Bulgarian lev is pegged to the euro at a fixed rate as part of a currency
board arrangement. Romania and Croatia maintain exchange rate regimes with a
managed fluctuating exchange rate against the euro. Croatia's relationship with the
single currency is very special. The country's economy is largely "euroized". About 75%
of assets and 67% of liabilities are denominated in euros.

++ All countries in the group are open economies interested in deepening the
single market. Furthermore, they are all for the eurozone to be open to new members.
At the same time, they support the integrity of the eurozone, although they are not
prepared to bear the necessary costs of stabilization. The economic diversity of non-
euro area countries and their diverse relations with the euro and the euro area make
political co-operation between non-euro area member states within the EU difficult. This
increases their risk of losing influence in the post-Brexit Union.

MATERIAL AND METHODS

Limited progress has been made by non-euro area EU countries: Bulgaria, the
Czech Republic, Croatia, Hungary, Poland, Romania and Sweden on in relation
economic convergence with the euro area since 2020.This is mainly due to challenging
economic conditions: (ECB reports, 2022)
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» Croatia has announced its intention to adopt the euro on 1 January 2023 and
Bulgaria and Croatia both joined the exchange rate mechanism (ERM Il) and
the banking union on 10 July 2020.

» The coronavirus (COVID-19) crisis led to a significant drop in economic activity
in 2020. The Russian invasion of Ukraine in February 2022 has weighed on
growth, and inflation has increased in all the countries assessed. The forward-
looking convergence assessment is surrounded by high uncertainty, and the
full impact can only be evaluated ex post.

» As regards the price stability criterion, only Croatia and Sweden recorded
inflation rates below or well below the reference value of 4.9%. This reference
rate is based on the average inflation figures recorded in the three best-
performing countries over the last 12 months — Finland, France and Greece
(after exclusion of the outliers: Malta and Portugal). In the five other countries
assessed — Bulgaria, the Czech Republic, Hungary, Poland and Romania —
inflation rates were well above the reference value over the last 12 months, as
was also the case in the 2020 Convergence Report.

» On the fiscal criteria, only Romania is subject to an excessive deficit
procedure (launched in April 2020). Although three further countries under
review — Bulgaria, the Czech Republic and Hungary — exceeded the 3% of
GDP deficit reference value in 2021, no new excessive deficit procedures were
opened.

» After a sharp increase in 2020 in the wake of the COVID-19 crisis, budget
deficits remained elevated in all countries in 2021 except Sweden. Compared
with 2020, budget balances improved in all the countries under review in 2021
except Bulgaria and the Czech Republic. According to the European
Commission’s Spring 2022 Economic Forecast, the deficit-to-GDP ratio is
expected to decline in most of the countries in 2022 and 2023. Nonetheless, it
is expected to exceed the reference value in 2023 in the Czech Republic,
Hungary, Poland and Romania.

» The government debt-to-GDP ratio was between 20% and 40% in Bulgaria
and Sweden in 2021 and reached between 40% and 60% in the Czech
Republic, Poland and Romania, while the debt ratios in Croatia and Hungary
were above the 60% reference value.

» In 2022 and 2023 government debt ratios are expected to decline in four of the
countries as a result of both the improvement in economic activity and the
phasing-out of fiscal measures taken in response to the COVID-19 pandemic,
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while budget balances are expected to be burdened by new measures taken in
response to high energy prices and the Russia-Ukraine war.

As regards the exchange rate criterion, the Bulgarian lev and the Croatian
kuna participated in ERM Il for most of the two-year reference period from 26
May 2020 to 25 May 2022, at central rates of 1.95583 levs per euro and
7.53450 kuna per euro respectively. The exchange rate of the Croatian kuna
displayed a low degree of volatility and traded close to its central rate. The
Bulgarian lev did not deviate from its central rate. Except for the Romanian leu,
the exchange rates of the currencies not participating in ERM Il showed a
relatively high degree of volatility.

When considering the convergence of long-term interest rates, the lowest
12-month average long-term interest rates were recorded in Bulgaria, Croatia
and Sweden. At 2.5%, the Czech Republic was just below the reference value
of 2.6%. Two of the countries under review — Hungary and Poland — recorded
12-month average long-term interest rates above the reference value, while in
Romania the 12-month average long-term interest rate was well above the
reference value.

The strength of the institutional environment is an important factor in the
sustainability of convergence over time. Except in Sweden, the quality of
institutions and governance in the countries under review is relatively weak.
When it comes to legal convergence, Croatia is the only country examined
where the legal framework is fully compatible with the requirements for
adoption of the euro under the Treaty on the Functioning of the European
Union and the Statute of the European System of Central Banks and of the
European Central Bank (Statute of the ESCB).

Developments such as globalisation, digitalisation, an ageing population, climate
change and innovations in the financial system have posed new challenges for the
conduct of monetary policy. These issues prompted the ECB to launch a review of its
monetary policy strategy in early 2020. The new monetary policy strategy was
unanimously approved by the Governing Council of the ECB and announced on 8 July
2021. Its main objective is to improve the ECB’s capacity to fulfil its price stability
mandate in the yea rs to come by being as effective as possible in this challenging and
changing environment — both today and in the future. The ECB’s revised strategy
includes two fundamental innovations: (Hernandez, 2022)

» First, a new medium-term inflation target of 2% has been adopted. This target

is symmetric, meaning that positive and negative deviations of inflation from
the target are considered to be equally undesirable. Hence, the 2% inflation
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target seeks to provide a clear anchor for inflation expectations, which is
essential for maintaining price stability; this eliminates any ambiguity and the
possible perception of asymmetry of the previous target. Also, the
replacement of a target that, in spite of the ambiguity, was in any case below
2% by one that is exactly 2% involves a de facto increase in the target, which
should help to raise the average level of inflation and nominal interest rates
and, therefore, reduce the frequency with which the lower bound constrains
ECB action in the future.

» Second, to maintain the symmetry of the inflation target, the ECB has
recognised the importance of taking into account the implications of the lower
bound. In particular, the strategy establishes a requirement for especially
forceful or persistent monetary policy action when the economy is close to the
lower bound, in order to avoid negative deviations from the inflation target
becoming entrenched. This may also imply a transitory period of overshooting,
in which inflation is moderately above target. This may be useful to the extent
that, in a situation in which nominal interest rates are limited by their lower
bound, agents expect relatively high inflation in the future, which reduces real
interest rates and thus stimulates economic activity.

The sudden campaign to raise interest rates follows years in which borrowing
costs and inflation stayed low because of broad trends such as globalization, aging
populations and digitalization. ECB started tightening monetary policy when it decided
to phase out its pandemic stimulus through bond purchases: (European Central Bank,
2022)

» The ECB’s interest rate hikes, including a half-point hike could deepen a
European recession predicted for the end of this year and the beginning of
2023, caused by higher inflation that has made everything from groceries to
utility bills more expensive.

» The 2022-23 recession would occur only under a “really dark” worst-case
scenario where all Russian natural gas is cut off, alternative supplies are not
available and governments have to resort to energy rationing.

» Efforts by the EU's executive Commission to contain energy prices, such as
through electricity market regulation, cannot reduce the price of energy.”

» Rate hikes will prevent higher prices from being baked into expectations for
wage and price deals and that decisive action will forestall the need for even
bigger hikes if inflation gets ingrained.
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» Europe’s central bank wants to fight inflation — and wants to be seen as
fighting inflation.

» However, energy prices and government support programs to shield
consumers from some of the pain will have a much bigger impact on inflation
and the depth of the looming recession than monetary policy.

» Rate hikes often support a currency’s exchange rate — but the euro has been
under pressure because of more general fears about recession and economic
growth. It has recently fallen under $1, the lowest level in 20 years.

RESULTS AND DISCUSSION

The Republic of Northern Macedonia was declared a candidate country in
December 2005. Since October 2009, the Commission has continuously recommended
open accession negotiations with Northern Macedonia. In 2015 and 2016, the
recommendation was conditioned by the continuous implementation of the Przino
Agreement and significant progress in the implementation of the "Urgent Reform
Priorities”. In March 2020, the General Affairs Council decided to open accession
negotiations with Northern Macedonia. The decision was approved by the members of
the European Council. In July 2020, the draft negotiating framework was presented to
the Member States.

Since October 2009, the Commission has continuously recommended open
accession negotiations with Northern Macedonia. In 2015 and 2016, the
recommendation was conditioned by the continuous implementation of the Przino
Agreement and significant progress in the implementation of the "Urgent Reform
Priorities". In light of the progress made, the Commission reiterated its unconditional
recommendation to open accession negotiations in April 2018. Given the significant
progress made and the conditions met unanimously set by the Council in June 2018,
the Commission recommended in May 2019 to open accession negotiations with
Northern Macedonia.

The monetary policy of the European Central Bank (ECB) has positive
transmission effects on the Macedonian economy and in general, on the economies in
our region: (The monetary policy of the ECB, 2020)

% It allows:

» The public and private sectors should have unimpeded access to finance
through international financial markets.

Jdeeemma MedynapodHa HayuHa KOHHepeHYuja
- IMTHTAJIH3ALUJA HA ONIITECTBOTO - HOBU MAPKETHHTI IIPE/IH3BHIIH -
The Ninth International scientific conference
- DIGITALIZATION OF SOCIETY - NEW MARKETING CHALLENGES -

77



MakedoHcko me2yHapodHo HayyHo chucanue ,MAPKETHHI“ Bp.15
Macedonian international Journal of “MARKETING” No. 15

» It also contributes to a larger space for the implementation of a relaxed
monetary policy by the National Bank, and thus to more favorable domestic
financing conditions.

% At the onset of the crisis, international financial markets quickly tightened their
grip, especially on emerging economies, but after the ECB and central banks reacted
more strongly to more advanced economies, investor confidence increased, markets
stabilized and interest rates fell. Compared to the global financial crisis, given the
current faster and bolder reactions of central banks, the tightening of conditions in the
financial markets was less, and the stabilization of financial conditions was faster. This
was especially important for us and for other countries in the region.

Following the assessment of the request for liquidity support submitted by the
National Bank, the European Central Bank (ECB) responded positively to the request by
approving a bilateral repo line. Our central bank is enabled to use liquidity assets in the
amount of up to EUR 400 million, if necessary, in the form of repo transaction for the
period until the middle of next year, or as long as necessary. In doing so, the ECB has
shown its readiness to support the National Bank in the face of the crisis caused by the
Covid-19 pandemic. (ECB, 2020)

The position of the Monetary Policy of the Republic of Northern Macedonia is as
follows: (National Bank of the Republic of North Macedonia, 2021)

% The National Bank of the Republic of Northern Macedonia is a central bank,
whose main goal is to maintain price stability, and it is independent in performing its
functions. Thereby, the National Bank supports the economic policy and financial
stability of the country without jeopardizing the achievement of the basic goal,
respecting the principles of the market economy. In accordance with the legally defined
functions, the National Bank designs and implements the monetary policy. At the end of
the current year, in accordance with the previously established macroeconomic policy
framework, the National Bank prepares a Monetary Movement Projection for the next
year, which is adopted by the National Bank Council.

“ Maintaining price stability is the main goal of the National Bank, determined by
law. The setting of this goal is in line with the empirically confirmed knowledge that price
stability creates the most favorable macroeconomic environment for long-term
sustainable economic development. As of 1999, inflation in our country was measured
by the retail price index, and since 2000 it has been monitored by the cost of living
index. In order to achieve the ultimate goal, the National Bank determines the
intermediate goal of the monetary policy. Thus, from April 1992 to September 1995, the
National Bank applied the strategy of targeting the M1 money supply, as an
intermediate goal of the monetary policy. Starting from October 1995 onwards, the
National Bank implements a monetary strategy of targeting the nominal exchange rate
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of the Denar against the German mark, and from January 2002 against the Euro.

Therefore, maintaining the stability of the Denar exchange rate is an intermediate goal

of monetary policy. The application of the exchange rate targeting strategy results from:
a) the importance of the exchange rate in a small and open economy;

b) the need for a nominal anchor to maintain credibility; c) the high degree of
euroization, and

c) the transparency of the exchange rate policy and the possibility for daily
monitoring by the economic entities.

 In conditions when the monetary policy is aimed at maintaining the stability of
the Denar exchange rate, interest rates and money supply are dependent categories,
determined by the achievement of the intermediate goal. Through its interest rate policy,
the National Bank sends monetary signals to the banks and thus seeks to influence the
amount of their active and deposit interest rates. Currently, the basic interest rate of the
National Bank is the interest rate realized at the auctions of CB bills.

+ In order to achieve price stability, as a primary goal of monetary policy, the
National Bank has various instruments for monetary regulation: (National Bank of the
Republic of North Macedonia, 2021)

v" Open guard operations,
v' Mandatory reservation,
v Available deposits,

v Overnight credit available,
v’ Intraday credit.

» Having in mind that there is a complex and indirect connection between the
instruments and the ultimate goal of the monetary policy with time lag, the
National Bank monitors the movement of certain economic variables -
operational and intermediate goals. Operational goals are easier to control, but
farther from the end goal, while intermediate goals are more difficult to control,
but closer to the end goal. By managing the level of interest rates, and thus the
level of liquid assets in the banking system, as an operational goal, the
National Bank seeks to influence the level of the exchange rate, as an
intermediate goal of monetary policy.

» From the instruments of the National Bank, the most flexible are the open
market operations, which, depending on the liquidity situation in the overall
banking system, can be conducted through the issuance of securities of the
National Bank - auctions of treasury bills, or by buying or selling securities
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from value on a temporary or definitive basis. A standard instrument is the
required reserve through which the National Bank directly affects the money
supply and loans. To overcome the short-term liquidity shortage of banks at
the end of the day, the National Bank approves available overnight loans. In
conditions of short-term excess liquidity, banks can place funds with the
National Bank in available deposits overnight and for seven days.

v' Open market operations represent a group of indirect market
instruments of monetary policy, through which the National Bank sells and
buys securities. These instruments influence the level of short-term
interest rates, that is, the level of the banks' available liquid assets. The
increase in the interest rate in these operations points to a more restrictive
monetary policy and conversely, the decrease in the interest rate allows
for the relaxation of monetary movements.

v' Mandatory reserve is an instrument of the monetary policy of the National
Bank, which obliges banks and savings banks to allocate funds to the
accounts with the central bank. The main functions of the instrument are
stabilization of short-term interest rates on the money markets,
management of the money supply and the level of credit multiplication and
reduction of the structural excess of liquidity. The banks' reserve
requirement base is calculated as the average of the liabilities for each
day of the calendar month preceding the fulfillment period. The reserve
requirement base of savings banks for three consecutive fulfillment
periods is calculated as the average of the liabilities for each day of the
last calendar month in the quarter preceding the first of the three fulfillment
periods. The mandatory reserve in denars of the banks is calculated as
the sum of the amount determined from the liabilities in domestic currency,
the amount determined from the liabilities in domestic currency with a
currency clause and 25% of the amount determined from the liabilities in
foreign currency.

v" The main function of the instrument is the management of excess liquidity
at individual banks and/or in the banking system in the short term,
whereby banks can place funds in available deposits at the National Bank
on their own initiative. Available deposits are with overnight and seven-day
maturities. The interest rate on overnight deposits represents the lower
limit of short-term interest rates on the money market and is 0.90%. Banks
can place funds in overnight deposits with the National Bank every
working day. The interest rate on deposits available for seven days is
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0.95%, and banks can place funds with the National Bank once a week,
on Wednesdays.

The main function of available overnight credit is to overcome liquidity
problems at individual banks, which contributes to the stabilization of
liquidity in money markets and fluctuations in short-term interest rates. The
loan is approved with a maturity date overnight. The interest rate on the
available overnight credit represents an upper limit of short-term interest
rates on the money market and is determined by adding 0.50 p.p. above
the interest rate realized at the auction of treasury bills. The credit is
available to the banks every working day and is approved at their request,
in the form of a repo transaction. The available overnight credit is
approved in accordance with the General Repo Agreement, and securities
are used as security in accordance with the List of securities for
conducting monetary operations.

The main function of the intraday credit is to overcome the liquidity
imbalances at the banks that occur as a result of larger outflows in relation
to inflows during the day. In this way, this instrument enables the smooth
realization of payment transactions during the day and improves the
liquidity management of banks. The National Bank does not charge
interest on intraday credit. The credit is available to the banks every
working day and is approved at their request, in the form of a repo
transaction, with the possibility of converting the intraday credit into an
available overnight credit at the end of the day. Intraday credit is approved
in accordance with the General Repo Agreement, and securities are used
as security in accordance with the List of securities for conducting
monetary operations.

CONCLUSIONS

The euro is the main unit of currency used by most countries in the European
Union. As of 2022, a total of 19 full members of the European Union have designated
the euro as their primary currency, and seven additional members are in the process of
completing the prerequisites so they can do the same.

Banknotes and coins are legal tender in the overseas departments, territories
and islands which are either part of, or associated with, euro area countries. These
countries form the euro area. The micro-states of Andorra, Monaco, San Marino and
Vatican City also use the euro, on the basis of a formal arrangement with the European
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Community. Montenegro and Kosovo likewise use the euro, but without a formal
arrangement. Cash payments are now made in the same currency by 340 million
people — euro banknotes and coins have become a tangible symbol of European
integration.

The formation of the European Union (EU) paved the way for a unified, multi-
country financial system under a single currency—the euro. While most EU member
nations agreed to adopt the euro, a few, such as Denmark and Sweden (among others),
have decided to stick with their own legacy currencies. EU countries that do not use the
euro as their currency are: the countries are Bulgaria, Croatia, Czech Republic,
Denmark, Hungary, Poland, Romania, and Sweden.

The European Union has given Croatia the green light to begin using the euro
from next year. The country will join 19 other EU member states that use the currency. It
will adopt the currency from 1 January 2023, making Croatia the latest nation to join the
eurozone since Lithuania in 2015.

Financial markets are vulnerable to changes in growth and inflation expectations,
as well as to changes in the outlook for monetary policy. Tightened financial conditions
have already resulted in a significant market correction amid rising correlations between
assets, particularly between equities and bonds, two segments where investors have
suffered the biggest losses. Some market segments are still pricing in rapidly falling
inflation and a slight slowdown in growth, an assessment that may turn out to be too
benign. In addition, investors do not expect the slowdown in growth to significantly
challenge the solvency or profitability of corporate companies.
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AGREEMENT TO ARBITRATE FINANCIAL DISPUTES
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ABSTRACT

An arbitration agreement is an agreement of the parties to submit to arbitration all
or certain disputes that have arisen or which may arise between them in relation to a
defined legal relationship, whether it is agreed or not. The arbitration agreement may be
in the form of an arbitration clause in a contract or in the form of a separate agreement.
The arbitration agreement is in writing. The contract is in writing if it is contained in a
document signed by the parties or in the exchange of letters, telex, telegrams or other
telecommunications means providing a record of the contract, or in the exchange of
statements of claim and defense in which the existence of a contract is claimed by one
party , and another does not deny it. The reference in the contract to a document
containing an arbitration clause is an arbitration agreement provided that the contract is
in writing and the reference makes that clause part of the contract.

Keywords: Disputes, letters, telegrams, document, clause, reference, legal
relationship.

INTRODUCTION

Arbitration agreements are usually signed at the beginning of a business
relationship — long before there’s a disagreement. They are often just a few sentences
long, and are commonly found near the end of a larger contract under a heading such
as “Arbitration” or “Dispute Resolution.” An arbitration clause typically say that all
disputes arising under the larger contract will be submitted to binding arbitration.
Sometimes a contract say that only certain disputes will be arbitrated. The agreement
may also say how the arbitration will be conducted. It may specify certain arbitration
rules. The agreement may also specify how the arbitrator will be chosen. The parties to
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a dispute may also agree to arbitration after a conflict has arisen, or even after a lawsuit
has been filed. (Haskins, 2022)

An arbitration agreement is a legally binding agreement that offers an alternative
settlement of disputes between two or more parties. Arbitration agreements provide an
alternative to civil litigation. The parties sign an arbitration agreement and enter into a
process known as arbitration if a dispute arises: ((Arbitration Agreements, 2021)

» Arbitration is a form of alternative dispute resolution that is usually more cost-
effective than going through the court system. It strengthens an agreement
between two parties to a dispute using an arbitration agreement and usually
limits the disclosure that can create huge litigation accounts in the courts.
Normally, the two parties agree to use arbitration to resolve disputes before
establishing a formal relationship.

» Instead of using a trial judge, arbitration uses a neutral third party to analyze
the facts and circumstances of the case. This neutral third party is called an
arbitrator and follows a specific code of ethics.

The arbitration agreement is often referred to as the ‘foundation stone’ of
arbitration as it is, generally speaking, a method of dispute resolution based on mutual
party consent to arbitrate future or current disputes. An arbitration agreement
encompasses an agreement by two or more parties to submit to arbitration either:
(Arbitration agreements, 2022)

» 'future’ disputes that may arise where the agreement is set out in the
substantive agreement between the parties, ie in an arbitration clause, or

» 'current' disputes where the agreement to arbitrate is set out in a stand-alone
agreement entered into between the parties after the dispute.

Definition and form of arbitration agreement: (Article 10, 2021)

» An arbitration agreement is an agreement of the parties to submit to
arbitration all or certain disputes that have arisen or may arise between
them in relation to a defined legal relationship, whether agreed or not. The
arbitration agreement must be in writing and may be in the form of an
arbitration clause in the agreement or in the form of a separate agreement.

» Any standard term or condition of membership or license or other
connection which requires the parties to arbitrate disputes shall be
deemed to be a binding arbitration agreement under these Regulations.
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» The arbitration agreement shall be deemed to be in writing if the arbitration
clause or the terms of the arbitration or any arbitration rules set forth in the
Arbitration Agreement are in writing, even if the arbitration agreement or
special arbitration agreement is concluded orally, by conduct or other
means not in writing. form.

» Furthermore, an arbitration agreement is in writing if it is contained in an
exchange of documents in, or in preparation for, a court or arbitration
proceeding in which the existence of an agreement is asserted by one
party and not denied by the other.

» The reference in the contract to a text containing an arbitration clause
constitutes a conditional arbitration agreement:

v reference to make that clause part of the contract and

v’ the text actually existed when the contract containing a reference to
it was entered.

» The written terms and conditions of arbitration, together with any written
terms which they include by reference or contain those terms and
conditions, or which those terms and conditions include by reference,
constitute the arbitration agreement.

» For the purposes of this article:

v' "Writing" includes any form that provides a tangible record of the contract
or is otherwise available as a data message so that it can be used for
subsequent reference; and

v' "Data message" means information generated, sent, received or stored by
electronic, optical or similar means, including, but not limited to, electronic
data interchange, electronic mail, telegram, telex or telecopy.

What is an arbitration agreement: (Agreement templates, 2020)

» An arbitration agreement is a legal agreement that stipulates that any disputes
that may arise through business transactions will be resolved out of court.
Basically, both parties agree to drop the lawsuit in case there is a business
dispute.

» It should be noted that a business contract clause may be included. The
clause may be just a few lines, but will state that both parties agree to resolve
out-of-court disputes.
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» There are advantages and disadvantages to signing an Arbitration Agreement,
so it is important that all parties understand what they agree to with these
documents. These agreements are usually concluded before the part of the
transaction in order to map the solution if there is a dispute. They can also be
drafted once a business relationship has been established, often because the
clause was originally rejected.

» Arbitration agreements are used in transactions between business entities,
business entities and consumers, and employers and their employees.

The purpose of the arbitration agreement is to make the litigation process faster
and more accessible than litigation. Cases are less formally represented than legal
proceedings. However, there are pros and cons to signing an arbitration agreement that
you should be aware of. Arbitration agreement includes in particular: (Konrad Partners,
2022)

» The ability of an individual to enter into a legally binding agreement to
arbitrate;

» The arbitrability of the subject matter;
» The fulfilment of certain form requirements; and

» The requirement to identify the parties, the dispute and the legal
relationship that are subject to arbitration.

With an arbitration agreement, both partiesare agree to arbitrate any dispute in
the future, or a current dispute, with purpose do not going to court: (Dispute Resolution,
2022)

» Typically, arbitration agreements are signed at the beginning of a business
relationship before there is any disagreement. There is the hope that this will
never need to be used, but in case there is some kind of disagreement this will
be the way to determine how it will be resolved.

» There is also an option for parties to agree to arbitration once there is a
conflict, and even after a lawsuit has been filed, if they wish to do so. This can
only happen if both parties agree to this option at the time of the dispute, and
there is no guarantee of that happening.

» An arbitration agreement can be between two businesses, a business and an
employee, a home owner and a builder of a home, a business and an
individual, a business and a labor union, and much more. If two parties are
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doing business together, then it is recommended that they both sign an
arbitration agreement for their work together.

Advantages of arbitration agreements in commercial transactions generally are:
(Advantages of Arbitration Agreements in Commercial Transactions, 2021)

» The arbitrators are usually selected from a finite list of individuals, usually for
their special expertise in a particular area.

» Relaxed rules of pleading, discovery, and evidence generally make it easier,
less time-consuming, and thus less expensive to present case.

» An arbitration can be scheduled, conducted, and concluded more quickly and
conveniently than in court.

» An arbitration can be privately held, without public scrutiny, and transcripts of
sworn testimony or other proceedings are not made public except by
agreement.

» For defendants, there is usually less chance of a “runaway verdict” because a
jury does not decide the case.

» The arbitrator generally is focused on the merits of the case and make a
decision based upon a fair view of the totality of the evidence submitted, which
means there is less chance of a harsh result based on a technicality or
procedural fluke.

When determining whether arbitration should be utilized, it is important to review
the pros and cons of arbitrating business-to-business disputes.The best decision about
how to resolve a dispute depends on the specific facts and circumstances, and
businesses should always consult a lawyer to understand their legal rights and
obligations.With those basic concepts in mind, the potential advantages to arbitrating
instead of litigating include speed and flexibility, finality, and confidentiality. When the
dispute is international in scope, arbitration has the added benefits of enforceability and
neutrality: (The Benefits of Arbitration, 2018)

» Speed and Flexibility - Parties to an arbitration can—and should—
participate in designing the process. In court, the parties are required to
follow procedural rules that apply to every case. Those rules might not be
right for all types of disputes and can create the potential for inefficiencies
like unnecessary delay. Although most arbitration clauses incorporate a
set of rules, those rules are guidelines that can be varied by the parties
and thus are flexible. Parties should keep in mind that a case requiring
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complex procedures like extensive factual discovery might not be right for
arbitration.

Finality - Arbitration awards are final in that they are legally binding and
are not subject to appeal. The winning party does not need to await
appeals before the case is truly over. Although the lack of appeals is a
benefit in that it speeds up the process, it also means that there is no
higher court to correct arbitrators’ errors of factfinding or law. A case that
involves difficult legal issues, which might benefit from appellate review,
might not be right for arbitration.

Confidentiality - Parties to an arbitration can agree that the process and
results are confidential. The dispute and the arbitration award, however,
will often become public if one side goes to court to enforce or challenge
the award.

Enforceability & Neutrality (for International Disputes) - Arbitration has
additional benefits when the dispute is international in scope. It is often
easier to enforce an arbitral award against a foreign party than a court
judgment. Arbitration also affords parties from different countries a
“neutral” forum to resolve disputes.

An arbitration agreement is a written agreement between the parties to a dispute

to appoint a specific arbitrator to settle their disputes arising out of a particular business
relationship. She calls for mandatory arbitration before an arbitrator. An arbitration
agreement is usually legally binding. Companies often require employees to sign an
arbitration agreement that prevents the employee from suing the company in court.
Arbitrage contracts are unsafe for employees because they often require the employee
to pay thousands of dollars to file a claim with an arbitration association where he / she
could pay several hundred dollars, or at some Cons and Employee Cons: (USLegal,
Inc, 2021)

The arbitration agreement will not allow a personal termination agreement to be

sought in person. If the employer is considered to have done something unethical or
illegal, the employee may not want to waive this right.

» Waivers the right to a jury trial. In the event of a dispute, juries are traditionally
more to the benefit of the employee or consumer than to large corporations or

organizations.

» Disclosure may be less inclusive. With mediation, records may not be as

accessible as they would be in a formal court case where documents can be
requested or invoked. This can make it harder for you to prove your case.
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» An arbitration agreement may be specifically tailored to the business or
transaction to protect the company from litigation. Other options include adding
clauses to the initial agreement. It is important to use the right language so
that the scope of the arbitration is not so wide as to become unenforceable.

An arbitration clause is a clause in a contract that requires the parties to resolve
their disputes through an arbitration process. Although such a clause may or may not
specify that arbitration occur within a specific jurisdiction, it always binds the parties to a
type of resolution outside the courts, and is therefore considered a kind of forum
selection clause:

% Many commercial contracts now have an arbitration clause built into them. The
clause regulates the manner of resolving all possible future disputes. Usually these are
standard clauses provided by the institution that the parties have agreed to use to
administer the future dispute. Such clauses should contain, as a minimum, details of:

v the arbitration rules that will govern the proceedings and the institution, if
any, that should administer the process;

v' the seat or legal place of arbitration, the number of arbitrators and the
language of the arbitration.

% A clause missing in one of these aspects may be non-functional or allow the
other party to delay the proceedings until the ambiguity has been resolved. For
example, if the clause does not state the number of arbitrators and no agreement has
been reached on such a matter, this will have to be determined by the institution
conducting the arbitration) or, if the parties have not agreed on an institution, the courts
of the seat.

MATERIAL AND METHODS

There are three types of arbitration agreementsa: (Arbitration Agreements &
Clauses, 2013)

» Arbitration clause,
» Filing / Arbitration Agreements,
» Arbitration agreement incorporated by reference.

The arbitration clause generally requires that a party seeking to resolve a dispute
first try to resolve it through arbitration: (LegalMatc, 2021)

Jdeeemma MedynapodHa HayuHa KOHHepeHYuja
- IMTHTAJIH3ALUJA HA ONIITECTBOTO - HOBU MAPKETHHTI IIPE/IH3BHIIH -
The Ninth International scientific conference
- DIGITALIZATION OF SOCIETY - NEW MARKETING CHALLENGES -

90



MakedoHcko me2yHapodHo HayyHo chucanue ,MAPKETHHI“ Bp.15
Macedonian international Journal of “MARKETING” No. 15

“ An arbitration clause is a contract provision which states when arbitration is
necessary for dispute resolution.

» Itis a section of a contract that addresses the parties’ rights and options in the
event of a legal dispute over the contract. In most arbitration clauses, the
parties agree not to sue each other. Instead, they will resolve their disputes
through the arbitration process to avoid litigation.

» An arbitration clause can be either binding or nonbinding. A binding arbitration
clause means that the arbitrator’s decision on a specific dispute will be final.
The courts will enforce that decision, and neither party can appeal or fail to act
according to the decision.

» On the other hand, a non-binding arbitration clause allows the disputing parties
to be free to reject the arbitrator’s decision. They may then take the dispute to
court in order to make a final determination. In general, parties use binding
arbitration clauses due to the fact that they are more decisive and require less
time.

% Generally speaking, contract arbitration clauses contain language similar to:
“The parties to this contract hereby agree to resolve legal disputes through arbitration
methods rather than civil lawsuits”. An arbitration clause may be tailored exactly to the
disputing parties needs. Arbitration clauses should be as specific as possible. As a
baseline, they should contain information such as:

» Information regarding which parties are affected by the clause;

» When the clause will go into effect, and when it will terminate, if ever;
» Whether the clause can be modified in the future; and

» The consequences of violating the clause.

% The most common way in which an arbitration clause is violated is if one of the
parties seeks to file a lawsuit, disregarding the fact that they agreed to settle disputes
through arbitration. By signing a contract which contains an arbitration clause, the
parties forfeit their right to file a lawsuit with an arbitration clause. Doing so would
constitute a violation.

% In response to any papers that are served against them, the non violating party
may be able to present the arbitration clause to the judge. If the arbitration clause is
found to be valid, the judge may order the parties to pursue arbitration according to the
instructions contained in the clause. In many cases, the parties agree that their contract
rights and benefits will be terminated should they violate the arbitration clause by
attempting to sue the other party.
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» There are some notable advantages and disadvantages to including an
arbitration clause in a contract:

» Arbitrations are generally faster and more efficient than going to court in order
to resolve the dispute. This is because the process avoids courtroom
procedures and is less technically involved. Additionally, arbitrations can be
very flexible. What this means is that the parties can set up their own times in
which to settle the dispute, rather than having the court give them specific
dates to attend.

» The disputing parties may also choose their own arbitrator. Doing so can help
ensure that the arbitrator has more technical knowledge of the specific issue
that they are disputing over. This would be in opposition to having a judge
provide a ruling when they have no experience in either area.

» The biggest disadvantage of arbitration is that once a ruling or determination
has been made, the decision becomes final and binding. Unlike the court
ruling, arbitration decisions cannot be appealed. The only way in which an
arbitration decision can be appealed or set aside is if a party proves that the
arbitrator was biased or unfair when making their decision. As a result, the
arbitrator violated some type of public policy.

» In addition, arbitration proceedings do not have an automatic discovery
process in which the disputing parties are required to exchange information.
Parties must agree to include a discovery requirement in their arbitration
clause.

An arbitration clause forms the basis of the consent between parties that certain
disputes are to be determined by arbitration:’

% Consent to arbitration by parties may be given in three ways.
» The first is via direct agreement between the parties.
» The second is via the legislation of a host State.

» The third is through a treaty between the host State and the State of
other pary.

% Whichever way the consent is given, it is important that the consent is clearly
expressed and binding upon the parties in order for it to be valid. An arbitration clause,
regardless of the instrument in which it exists, usually contain the following:

1. An explicit referral of disputes to arbitration;

"Wood, M., Willcocks, A., (2022), Arbitration Clause - Jus Mundi, https://jusmundi.com » wiki, p. 1
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2. The governing law of the arbitration agreement;

3. The seat of arbitration;

4. The rules governing the arbitration;

5. The number of arbitrators and their method of selection;
6. Arbitrator appointment); and

7. If applicable, institution govern  proceedings or confirmation of Ad hoc
arbitration.

% Clauses's might, provide that only certain disputes are referred to arbitration
and other particular disputes might be referred to State courts or other forms of dispute
resolution such as expert determination.

The question about whether or not an arbitration clause incorporated “by
reference” must be regarded as valid and binding between the parties has been, and
still is, central to an animated debate in most European jurisdictions. Traditionally, a
distinction has been drawn by jurisprudence between two categories of arbitration
agreements incorporated by reference, in respect of which a different approach has
been taken by courts, and namely: (Arbitration clause, reference, deeds and
submissions, 2022)

1) the main contract makes express reference to an arbitration clause contained
in a separate contractual document (so called “relatio perfecta”); or

2) the main contract makes general reference to the separate document as a
whole, with no specific mention of the arbitration clause contained therein (so called
“relatio imperfecta”).

% The disputed agreement may not include an arbitration clause. However, if the
contract explicitly and explicitly refers to another document containing an arbitration
clause, the arbitration clause shall be deemed to have been incorporated into the main
contract by reference, provided that the reference is clearly written (as under the
heading "Settlement of disputes and governing law"). ). If the reference is vague or
subject to conflicting interpretation, national courts may retain jurisdiction:

» It is common to find this type of arbitration agreement in construction
contracts, where the contract may refer to standard terms contained in a
standard arbitration agreement.

» Itis sufficient to refer to an arbitration agreement, so that in case of a dispute
between the client and the contractor, it is resolved through the general
working conditions. This means that the parties have agreed to arbitrate all
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disputes arising from the obligations set out in the said agreement without the
need to refer to the details of such a situation, where reference to it is
sufficient.

“ In many jurisdictions arbitration clauses can be incorporated by reference. For
example, although the main commercial terms be set out in one agreement, certain
standard terms be incorporated by reference to a second document, and these standard
terms may include an arbitral agreement:

» Arbitration is viewed as a special form of dispute resolution which requires
parties to clearly evidence that they both consent to the process in writing.
This is because by agreeing to arbitration parties are waiving their right to refer
the dispute to court.

» Incorporating an arbitration clause by reference to the terms of another
document is problematic because it give rise to the possibility that party sign
the main document without being fully aware of the arbitration clause that
exists in the standard terms being incorporated by reference.

RESULTS AND DISCUSSION

The formation of an arbitration agreement occurs when two parties enter into an
agreement in which the agreement states that any dispute that has arisen between the
parties should be resolved without going to court with the help of a neutral person, a
third party, appointed by both parties. , known as Arbiter, who would act as a judge. The
arbitrator so appointed should have been mentioned earlier in the contract they made.
They should also indicate who should be chosen by the arbitrator, in terms of the type of
dispute that the arbitrator should decide, the place where the arbitration would take
place. Furthermore, they should list the other types of proceedings mentioned or to be
required during the arbitration agreement: (iPleaders, 2020)

» The parties are usually required to sign an Arbitration Agreement. The
decision made by the arbitrator on any issue is binding on both parties, as
stated in the agreement. In any case, when one party decides that an
agreement must be made before the agreement is concluded, it can be said
that the agreement was made to avoid the troubles of the court.

» These agreements are like contingencies, which means that these agreements
will enter into force or become enforceable only if a dispute arises and on the
basis of the same dispute between two parties mentioned in the agreement. It
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also takes place or is enforceable in the light of any dispute that may arise
between the parties to the agreement.

Characteristics of the arbitration agreement: (VIA Mediation Centre, 2021)

» In addition to the legal requirements for a written agreement between the
parties, existing or future disputes or issues and the intention to refer to
arbitration, other attributes that are necessary to be present to consider the
arbitration agreement are:

v The arbitration agreement must provide that the decision rendered in the
arbitral proceedings of the arbitral tribunal shall be binding on the parties
to the agreement.

v' The jurisdiction of the arbitral tribunal to decide on the rights of the parties
to the dispute must arise either from the consent of the parties or from an
order of the Court or of the statute, the terms of which clearly indicate that
the dispute resolution process must be arbitrary.

v The agreement must provide that the substantive rights of the parties to
the dispute will be determined by the arbitral tribunal.

v The arbitral tribunal must determine the rights of the parties in an impartial
and judicial manner, with the tribunal having an obligation of equality and
justice to each party.

v' The agreement of the parties to the dispute to refer their issue to the
decision of the arbitral tribunal must be enforceable by law.

v' The agreement must stipulate that the tribunal will decide on a dispute that
has already been formulated at the time it is referred to the tribunal.

v' The agreement should provide that the Tribunal will receive information or
evidence from both parties and hear their allegations or at least give the
parties an opportunity to present them.

» It is very possible to write an arbitration agreement in a contract by
correspondence with the Government. But even then such an agreement
through correspondence with the Government should be concluded by a
government official who is duly authorized to conclude an agreement on behalf
of the Government. An agreement of any person not authorized by the
government for such an issue is invalid.
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A well-drafted arbitration agreement, taking into account the issues identified
may serve to mitigate risks: (Global law firm,2021)

X/
°

X/
L X4

Scope of the arbitration agreement - The scope sets out the types of
disputes that can be referred to arbitration. A poorly drafted scope is a
common source of disputes and may deprive the tribunal of jurisdiction
over all or part of the dispute. Critical aspects to consider are:

Language: Common phrases such as arising “out of”, “under” or “in
connection with” all have different meanings, some broader than others;

Carve outs: Trying to carve out certain types of disputes often results in
unforeseen consequences and should be avoided wherever possible; and

Parties: The right parties need to be party to the arbitration agreement.
This can be a problem where the contractual counterparty is a newly
incorporated joint venture without assets or a state owned entity. The
arbitration agreement should include the party against whom any award
will be enforced.

Seat of the arbitration - The seat of arbitration determines the procedural
law of the arbitration. Its importance cannot be overstated: amongst other
things, it determines the availability of interim remedies and rights relating
to the enforcement of the award. The seat of arbitration may be different to
the venue of arbitration (where the arbitration will physically take place),
and the governing law of the arbitration agreement.

Most parties opt for a ‘neutral’ jurisdiction as the seat but this should not
be the only consideration. Arbitral laws differ between countries and have
important consequences on the efficiency of the arbitration and
enforceability of an award.

Governing law of the arbitration agreement - The arbitration agreement is
a contract in its own right. Consequently, the law governing the arbitration
agreement (which determines the validity and scope of the arbitration
agreement) can differ from the governing law of the substantive contract.
In international contracts, performance may be in one jurisdiction while the
parties are located in others; the governing law of the contract may be that
of one jurisdiction while the seat of the arbitration may be another
jurisdiction still. The absence of an express governing law for the
arbitration agreement can lead to lengthy disputes. Despite this,

Jdeeemma MedynapodHa HayuHa KOHHepeHYuja

- IMTHTA/IM3AILIHJA HA OIIIUTECTBOTO - HOBU MAPKETHHT ITPE/[H3BUIIH -

The Ninth International scientific conference
- DIGITALIZATION OF SOCIETY - NEW MARKETING CHALLENGES -

96



MakedoHcko me2yHapodHo HayyHo chucanue ,MAPKETHHI“ Bp.15
Macedonian international Journal of “MARKETING” No. 15

arbitration agreements often fail to specify the governing law of the
arbitration agreement. We strongly recommend doing so.

» Choice of rules - One of the most important decisions when drafting an
arbitration agreement is whether to adopt the rules of an established
arbitral institution, such as the ICC or LCIA, to govern the arbitration
procedure. The main benefits of doing so is that the institution, in return for
a fee, plays a key role in administering the dispute and their rules offer a
well-established and predictable procedure.

% If the parties wish to refer their disputes to ad hoc (un-administered) arbitration,
they should consider either setting out a bespoke process, adopting existing ad hoc
procedural rules (such as the UNCITRAL rules) or incorporating the rules of an
institution but making clear that those provisions in which the institution plays an
administrative role and receives fees for doing so will not apply. If this is not agreed
prior to entry into the transaction between the parties, such options will need to be
agreed between the parties. Parties should also consider using an institution as an
appointing authority.

» Language - The arbitration clause should identify the language of the
arbitration, especially where parties are from countries with different first
languages. This is an important choice as all submissions and evidence
will be presented in the agreed language during the proceedings.
Selecting the language that the parties most commonly use in their
communications could save significant translation and interpretation costs.

» Number and appointment of arbitrators - As a general rule, where disputes
are likely to be high value and complex, it is usually advisable to specify
that the tribunal will consist of three arbitrators. Whereas if the dispute is
likely to be low value and uncomplicated it may be more appropriate and
cost effective to provide for a sole arbitrator. In multi-party disputes, where
it is unworkable for each party to select an arbitrator, parties should agree
on an appointment procedure. For example, parties can agree that
appointments will be made by an appointing authority.

» Specifying arbitrator characteristics - Arbitration allows parties to agree
upon the characteristics and experience that arbitrat.
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CONCLUSIONS

Most contracts contain a dispute resolution clause specifying that any disputes
arising under the contract will be handled through arbitration rather than litigation. The
parties can specify the forum, procedural rules, and governing law at the time of the
contract.

Arbitration can be either “institutional” or “ ad hoc .” The terms of the contract will
dictate the type of arbitration. If the parties have agreed to have an arbitral institution
administer the dispute, it is an institutional arbitration. If the parties have set up their
own rules for arbitration, it is an ad hoc arbitration. Ad hoc arbitrations are conducted
independently by the parties, who are responsible for deciding on the forum, the number
of arbitrators, the procedure that will be followed, and all other aspects of administering
the arbitration.

The types of law that are applied in arbitration include international treaties and
national laws, both procedural and substantive, as well as the procedural rules of the
relevant arbitral institution. Previous arbitral awards carry persuasive authority, but are
not binding. Scholarly commentary, or “doctrine,” may also be applied.

Arbitration rules are generally available on the relevant arbitral institution's web
site. Individual institutions’ rules may also be available in print, either from the institution
itself or as part of a larger work discussing the particular institution and its process. The
rules of some of the key international arbitral institutions are also available through
subscription databases such as WestlawNext and Lexis Advance.

Unlike litigation proceedings, commercial arbitration proceedings are usually
confidential. Decisions, awards, and other documents relating to arbitration
proceedings are generally not published, and there is no centralized database or
publication for researching arbitration proceedings.

Arbitration is viewed as an outstanding type of dispute resolution process. The
law necessitates that consent to mediate must be recorded as a hard copy and marked
by the parties who have the legitimate ability to discard the contested right. Without
such an understanding recorded in the agreement, a party can’t refer the matter to
arbitration. The Arbitration Law expresses that the arbitral court has the force, on the
use of any party or an outsider to permit an third party to intercede or be participated in
the arbitration, if it is involved with the intervention understanding.
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FINANCING AND RISKS OF FINANCING COMPANIES
FROM THE WINE SECTOR

ABSTRAKT

Winemaking has been a part of Western culture for over 8,000 years. From
ancient Mesopotamia to modern France, wine has undoubtedly had significant
economic and social impacts. Today, wine production takes place worldwide with
hotspots on five continents, including Europe, the United States, South Africa, South
America and Australia.

The wine sector is composed of viticulture and winemaking. Viticulture is the
process of growing grapes, which are then turned into wine through a winemaking
process. The winemaking process involves processing grapes through various
processes and turning them into wine, to be sold through various channels and
methods.

The wineries industry consists of companies engaged in at least one component
of the winemaking process. this process includes growing and harvesting grapes,
crushing and pressing grapes into unfermented wine and fermenting the wine. The wine
sector is an important activity both in primary production and in sectors with high quality
added value. The wine sector includes three sectors of the economy: agriculture,
production and trade.

The wine sector includes three sectors of the economy: agriculture, production
and trade. This allows farmers to vertically integrate and implement value-adding
strategies such as on-site processing, community-specific branding, organic production
and environmental commitment.

The wine industry is one of the best examples of successful on-site processing
as a value-added product. Usually most of the best wines are grown, processed and
bottled in the same place. This enables consistent quality control and saves money by
reducing costs associated with transporting grapes to other locations for further
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processing. While most wines are produced on site, there are also large beverage
companies that act solely as distributors of bulk wine and grape juice. They don't
actually make their own wine, they sell it to wineries.

Kaywords: Wine production, process, economy, agriculture, production,
transporting.

INTRODUCTION

Wine sector companies are licensed wine producing companies. Wine production
companies should have property, wine production equipment, warehouses, bottling
facilities, etc., which are involved in the wine production process. Wine companies don't
have to be located in a vineyard or make wine from grapes they grow themselves.

Several types of companies from the wine sector that produce wine are known in
the world, namely:

» Companies that produce wine exclusively from their own vineyards, these
vineyards are fully owned by the company. They can vary in size from small
holdings to very large companies, large areas of vineyards and large
production. Such companies have full control over their production process,
from the vine to the moment the wine is bottled. Therefore they are able to
control the quality of all steps and produce the wine they want. They also
market the wines themselves and sell them directly to consumers.

» Grape growers. Companies that concentrate only on the production of grapes
in their vineyard. These vineyards are often very small and cannot afford
expensive winemaking equipment. Or they don't want to market and sell their
production themselves. Such companies focus on growing the best possible
grapes to sell to a winemaker or merchant. They often have contracts, current
or long-term.

» Grower producer. Some of the companies in the wine sector that grow grapes
can produce wine from their own grapes, but are unable or unwilling to ripen
and bottle them. So they sell their wine to a merchant who ages it, bottles it,
and sells it to consumers.

» Merchants or sellers of wine. Originally, merchants or sellers bought wine from
winemakers to ripen, bottle, sell wine under their own names. They have no
control over viticulture and fermentation. They often have long-term contracts
with their suppliers and offer technical support to ensure high-quality
production. Some wine merchants are called grower-merchant. They own
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vineyards and produce wine from their own grapes. In addition to their high
quality production, they also buy grapes or wine from other winegrowers who
sell them as lower quality wines.

Cooperative wine producers - cooperatives. Cooperatives are owned by a
group of growers. These growers grow their own grapes and then produce and
sell their wines under the cooperative's name. They work as a group rather
than individually, which allows them to produce wine with better equipment
and expertise. Cooperatives also allow producers to have access to better
marketing, packaging and sales. Their size can also vary.

Virtual winemaker-winery. Virtual winemakers do not own vineyards or
winemaking equipment. So they buy grapes and rent facilities to make their
wine.

Conglomerates. Conglomerates are very large wine companies that own the
largest wine brands in the world. They cover a whole range of prices and a
wide range of wine varieties and customers. They are often carried out from
production to distribution.

1. BASIC CHARACTERISTICS OF THE SOURCES OF FINANCING COMPANIES FROM THE WINE
SECTOR

Companies from the wine sector, as well as all other business companies, need
funds to finance their activities, both for starting operations in the wine sector and for
their daily operations. Sources of financing refer to where companies get the money
from to finance their business activities. Companies from the wine sector can obtain
financial resources from either internal or external sources:®

1.1. Internal sources of funding

Internal sources of financial resources of companies from the wine sector refer to
internally generated cash inflows through the operation of the company or by bringing in
new capital by the owners. Internal sources of finance are not in any way dependent on
banks or lenders. Each financing option for companies in the wine sector has its pros

8 Internal and external sources of finance - Edugas - BBC Bitesize, (2022), https://www.bbc.co.uk >
bitesize » guides » revision.
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and cons, taking into account the costs of securing the finance, the implications of
taking the funds, the legal implications and much more:®°

» The advantages of internal sources of financing would be:

v' Companies operate with their own funds instead of borrowed funds. There

is no predominance of a third party lender.

v' Internal sources of financing are more flexible than external.

v Wine company owners face no financial risk.

v Since no external funds are brought in, the wine company maintains a

good support rate.

v' The company is no longer dependent on bank loans or lines of credit and

remains above a higher credit profile.

» The disadvantages of internal sources of financing would be:

v

v

v
v
v

An upstream company cannot grow using its own funds alone because
funds may be scarce.

If there is no constant increase in sales, growth stagnates. at the level of
funds brought in through internal Internal sources of financing are limited
and may not serve the needs of financing long-term projects.

Internal sources of financing of wine sector companies refer to the
money coming from the company. There are several internal methods that
companies can use:

Equity,
Retained earnings and

The sale of assets.

Owners' equity refers to money invested by the owners of wine sector
companies. This often comes from their personal savings. Personal savings is money
that is saved by the owners, and is mostly used for small wine production companies.
This source of financing is the cheapest because the company does not pay interest.

Owners' equity is the actual equity that remains in the company. Owners take
business risk and hence, expect profit. In relation to larger companies from the wine
sector, such funds are associated with the share capital.

9 Internal Sources of Finance | Top 7 Examples with Explanation, (2022), https://www.educba.com » int.
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Retained earnings is when a company makes a profit from the wine business and
keeps a portion of the profits to reinvest to expand. This source of finance carries no
interest charges or requires the payment of dividends.

When the operation of the company from the wine sector is in an upward trend,
the owners can withdraw part of the profit for further expansion. Increased retained
earnings increase the company's credit profile and can further boost results.

The sale of assets includes the sale of products owned by the company from the
wine sector. This source of financing can be used when the company no longer uses
the products or money needs to be raised quickly. Assets that can be sold include, for
example, machinery, equipment and excess inventory.

Wine sector companies can sell an old asset to partially finance the purchase of
a new one. The company may decide to sell those operating assets where repair and
maintenance costs are increasing exponentially. The sale of operating assets as a
source of financing is applicable to entities prior to the closure of their companies.

1.2. External sources of companies

External sources of financing for companies in the wine sector represent capital
provided from outside. External sources of financing for companies from the wine sector
are funds that can be long-term and short-term sources of financing.°

External sources of financing for companies in the wine sector means getting
money from outside the company, from a friend or family member or from a bank in the
form of a loan. External sources of financing are very useful for companies because
they help secure the necessary investments, primarily for starting work. External
sources of financing make it easier for companies in the wine sector, especially smaller
ones, to secure the initial funds to start a business - a start-up - or to get more money
for expansion. External sources of financing for companies from the wine sector have
their advantages and disadvantages:*!

» The advantages of using external sources of financing for companies in the wine
sector would be:

v' One of the main advantages of external sources of financing is that it
improves the growth of the company. One of the primary reasons why

10 External Sources of Finance / Capital - eFinanceManagement, (2022),
https://efinancemanagement.com » Sources of Finance.

11 External Sources of Finance: Definition & Types - StudySmarter, (2022),
https://www.studysmarter.co.uk »

Jdeeemma MedynapodHa HayuHa KOHHepeHYuja
- IMTHTAJIH3ALUJA HA ONIITECTBOTO - HOBU MAPKETHHTI IIPE/IH3BHIIH -
The Ninth International scientific conference
- DIGITALIZATION OF SOCIETY - NEW MARKETING CHALLENGES -

105



MakedoHcko me2yHapodHo HayyHo chucanue ,MAPKETHHI“ Bp.15
Macedonian international Journal of “MARKETING” No. 15

wine sector companies seek outside capital is to support expansion
initiatives that would otherwise be impossible for the company to finance
on its own. The acquisition of large capital equipment crucial to the growth
of the firm is almost impossible to finance from internal sources. In this
case, external sources of financing can be quite useful.

v" Another benefit that comes with getting money through external sources is
that it allows the company's assets to be maintained. The company's funds
do not have to be invested in the business, but those resources could be
used for other ventures.

v Using external sources of financing gives the opportunity to invest the
company's own money in another more profitable investment, and to use
the money from the bank to cover the needs of the company. Additionally,
internal financial resources can be allocated to cash payments to
suppliers, which can help improve the company's credit rating.

» The disadvantages of using external sources to finance wine sector
companies would be:

v'As a disadvantage of the financing of companies from the wine sector, the
risk to which the company is exposed, especially when it takes a loan,
arises. If the company suffers losses, it will be difficult for it to return the
money to the bank.

v' The company pays interest for the taken loans, which can sometimes be
quite high.

v' Losing part of the company's ownership is another disadvantage of
external sources of financing. Some types of external financing require a
portion of the company in order to provide operating funds. It means giving
up parts of the company's ownership.

v" Ownership participants may not share the same ideas with the company's
management, which can lead to conflict in decision-making about the
company's future.

External sources of financing for companies in the wine sector refer to money
that comes from outside the company. There are several external methods that
companies can use:

v" Family and friends,

v Bank loans and overdrafts,
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Venture capitalists and business angels,
New partners,

Issue of shares,

Trade credit,

Leasing,

AN N N N N

Purchase rental,
v' Government grants.

Wine companies can get a loan or be given money from family or friends that
may not have to be paid back or is paid back with little or no interest.

This is one of the most common types of external sources of financing for
companies, especially small companies from the wine sector. Many business owners,
especially new ones, turn to their family or friends to get money for their business. The
money usually comes in the form of a loan that has to be paid back with little or no
interest. Sometimes they may have friends or family members who simply donate
money to the new company.

Bank loans for companies in the wine sector are also one of the most common
external sources of financing. Many companies choose to take a bank loan to invest in
wine production. Banks agree to lend money, and the company has to pay back this
money in installments over the following years. A bank loan is money borrowed from a
bank by an individual or company. A bank loan is repaid with interest over an agreed
period of time, often over several years.

Overdrafts - are funds when a company or small business in the wine sector
uses more money than it has in the bank account. This means that the balance is in the
red and the company and the firm owe money to the bank. The money a company can
get from overdrafts depends on the limit set by the lender, usually a bank. The company
cannot receive more money than the limit set by the bank. The limit depends on many
factors, such as the company's revenue and the likelihood of recovery. Overdrafts
should only be used in extreme circumstances and only when necessary, as they can
become very expensive.

Venture capital and business angels - refers to an individual or group that is
willing to invest money in a new or growing business in exchange for an agreed share of
the profits. The venture capitalist is looking for a return on his investment as well as a
contribution to how the company's operations are run from the wine sector. Venture
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capitalists usually invest in a start-up company and do a rigorous analysis of the
company before investing.

New partners are companies or a person or people who enter the operation of
the company from the wine sector as a new business partner. This means that they

A share issue occurs as a source of financing for wine companies when a
company sells more of its common stock to raise money. Buying shares gives the buyer
part ownership of the wine business and therefore gains certain rights, such as the right
to vote on changes to the wine business.

A share issue is a common source of financing for large companies. Not all
companies in the wine sector can use this source because it is regulated by many laws.
A key feature of the shareholding is the "sharing of ownership rights", and therefore, the
current rights of the shareholders are reduced to a certain extent.

To provide money for financing, companies in the wine sector can issue shares in
exchange for money. Companies offer parts of their business - known as shares - to
other individuals in exchange for money. This money can then be used for further
investment and expansion of the company. People who buy these shares are known as
shareholders and once they buy the shares they are entitled to a part of the business.
Companies benefit from issuing shares because they can secure money without paying
interest. Issuing shares means providing funds to finance the company at the cost of
giving up part of the company's ownership.

Trade credit is credit that a wine sector company receives from its
creditors/suppliers. It allows the company to defer its payments for a certain period. The
credit period depends on the credit terms between the company and the suppliers.

This source of financing allows wine sector companies to obtain the necessary
materials for grape cultivation and wine production, raw materials and supplies, but to
pay for them later. Payment is usually made after companies convert raw materials and
supplies into products and sell them and collect from their buyers.

Leasing is a way of renting an asset that the company requires from the higher
sector. The company from the wine sector makes monthly payments for the leased
asset, the leasing company is responsible for securing and maintaining the leased
asset.

Hire purchase is used to purchase an asset, for the needs of the wine company,
for example a vehicle for the transport of produced wine. The company pays a deposit
and the remaining amount for the asset is paid in monthly installments over a period of
time. The company does not own the asset until all payments have been made.
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Government grants refer to money given by governments to new entrepreneurs.
The purpose of the government grants is to encourage people to open new start-up
companies in the wine sector that help solve some of the problems of employment and
encourage the development of winemaking in the country.

Government grants are a fixed amount of money awarded by the government.
Grants are given to companies from the wine sector under the condition that they meet
certain criteria such as providing new jobs. Government grants are usually not
repayable.

2. BASIC CHARACTERISTICS OF THE RISKS OF FINANCING COMPANIES FROM THE WINE
SECTOR

The globalization of the market and the increased competition between wine
producers and the evidence of climate change, have various effects on the wine-
growing areas of the world leading to an increase in the frequency and intensity of the
risks that wine growers and wine producers have to deal with. Risks in the financing of
companies from the wine sector can result in consequences on prices, production costs,
revenues and profits, in other words, on the value chain of wine production.*?

2.1.Risks of grape and wine production companies

The future of any vineyard and winemaking business is uncertain. Some future
events and outcomes could be harmful to the profitability of the vineyard or create
inconsistencies in income. This is the occurrence of frost and diseases of the vineyard.
These phenomena can threaten the very economic survival of the vineyard enterprise.
Harmful events and outcomes are called risks and are obstacles to success in vineyard
cultivation and grape production. Therefore, to ensure successful vineyard cultivation
and grape and wine production, consideration of risks should be part of all management
decisions:!3

» There are four main types of risks for growing vineyards and producing grapes
and wine:

v" Market risks include reduced demand for wine grapes, lower grape prices
and increased competition from foreign or other domestic producers.

12 Risk management in wine industry: A review of the literature, (2016), https://www.lodigrowers.com »
risk-management-for-vine.

13 Risk management for vineyard businesses, (2020),https://www.lodigrowers.com »> risk-management-for-
vine.
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Financial risks, such as limited access to capital, fluctuating interest rates
and slow or non-payment by customers.

There are ever-growing government risks, which too often take the form
of ill-conceived, intrusive, disruptive and costly policies and regulations.

Production risks include resource risks, such as reduced availability of
labor, equipment, energy, material inputs, technology and information.

Agricultural activities have additional risks because they depend on biological
processes and environmental conditions.

» Risks associated with vineyard cultivation and grape and wine production
should be managed by implementing a risk management plan.

v

The risk management plan should contain headings with the main
categories of risk: financial risk, market risk, government risk and
production risk. Under each of these headings, the specific types of risks
should be listed. In addition to each specific risk, the possible events, their
estimated economic consequences and the management strategies to
control them should be described.

Prevetive strategies for managing market risk may include sales and
marketing efforts, pursuing strong winery relationships, building a diverse
customer base, participating in regional promotional activities, a diverse
selection of varietals, and other measures to differentiate the vineyard in
the marketplace. wine.

Well-designed contracts with diverse and reliable grape buyers, a certain
amount of equity capital in business assets, controlled debt, cash and
credit reserves, and close relationships with lenders are potential elements
of financial risk management.

Government risks can be managed through the support of advocacy
groups in the business and the engagement and support of certain elected
officials.

Manufacturing risk management begins with personnel efforts focused on
competence and effectiveness. Pest and disease control strategies follow.
Building lasting relationships with trusted suppliers of materials,
equipment, labor and machinery is also essential to minimizing production
risks. Seeking good technical information, promoting wine grape
production research and pursuing further education reduce technical risks.
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2.2.1. Market risks

Market risk in the wine sector includes the risk of changes in market conditions in
which wine sector companies compete. The market risk of wine sector companies is
caused by external factors, events and changes. This risk includes, among other things,
changes in demand as a result of a weaker economy or other macroeconomic changes,
changes in commodity prices and changes in competition or pricing by competitors:*

» A slower economy and political changes can create turmoil in the markets in
which companies operate and thus affect demand for a company's products.

» Changes in the prices of raw materials can affect the calculations for the
formation of the selling price of the wine.

» The competitive situation varies between different geographic markets and
within different product segments. Increased competition can affect the
operations of wine companies and their earnings.

2.2.2. Financial risks

Financial risk for companies in the wine sector can be attributed to several
macroeconomic forces, fluctuating market interest rates and the possibility of buyer
default. Often, companies in the wine sector need to seek capital from external sources
for their continued growth. This funding requirement creates financial risk for the
company:*®

» The danger associated with borrowing money is called default risk. If the
borrower is unable to repay the loan (it goes into default), investors suffer from
reduced income from loan repayments, interest and principal.

» A specific risk when companies struggle with financial situations. This type of
risk refers to capital structure, default exposure and financial transactions.
Specific risk reflects investors' uncertainty about collecting returns.

» Operational risk when companies in the wine sector have faulty financial
judgment or poor management, ie, they fail in their commitments based on
internal factors.

The financial risk of companies in the wine sector occurs when the company has
a high dependence on debt as a source of financing. A company using debt in its capital
structure becomes subject to rising interest rates and is required to adhere to the terms

14 Market and industry risks - Balco Group, (2022), https://balcogroup.se » marke.
15 Verma, E., (2022), Financial Risk and Its Types, https://www.simplilearn.com »
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of its various credit agreements. Financial risk represents the company's ability to meet
debt service obligations.16

Financial risks are unexpected outcomes that a wine sector company faces in
terms of managing its finances. Examples of financial risks are delays in the delivery of
goods, lack of inventory, lack of information needed to make decisions, inadequate cash
flow management, non-payment of loan obligations, changes in the exchange rate or
interest rate, customers who do not pay for purchases, ineffective financial
management, investments or market transactions with an increased level of
vulnerability.*”

2.2.3. Government risks

Government, that is, political risks are risks associated with changes that occur
within the country's policies, business laws or investment regulations:18

» The increase in political risk has various impacts on the country and the
companies operating within its borders. Government risks can cause stock
prices to fall, lead to reduced foreign direct investment, slower economic
growth and potential social problems.

» A sudden slower economic growth can affect the ability of companies to repay
their debts.

» Slower economic growth or a crisis can also cause currency-related issues.
The fall in the value of the currency, on the other hand, can lead to slower
exports.

The government's role as a regulator is particularly extensive, resulting in
legislation relating to the environment, health and safety, employment, trade unions and
consumers. The government can adopt measures that can limit business activity (tariffs
and trade quotas), redistribute business income (taxation and social assistance
policies), make purchases and provide subsidies and other support to companies.*®

In addition to business factors arising from the market, companies in the wine
sector, as well as other companies, are also influenced by political decisions. There are
various decisions made by governments that can affect individual businesses, industries
and the overall economy. These include imposing taxes, limiting the spending of some
funds, enacting regulations, valuing the currency, enacting trade tariffs, enacting labor

16 pPeterdy, K., (2022), Business Risk - Definition, Business vs. Financial, Tools,
https://corporatefinanceinstitute.com »

17 Major Kinds Of Financial Risk(s) That Companies Face, (2022), https://startup.info » major-ki.
18 Christy, J., (2021), Understanding and Managing Political Risk - The Balance,
https://www.thebalancemoney.com » understanding-and-.

19 Political risk analysis - Encyclopedia Britannica, (2022), https://www.britannica.com »
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laws, setting minimum wages, and environmental regulations. Laws, even if only
proposed, can have an impact. Regulations can be set at all levels of government, from
state to local.

2.2.4. Production risks

Wine production is a multi-stage process that is realized under certain natural
and technical conditions and with certain knowledge, skills and dedicated work. If these
conditions are not met, there is a risk of failure of the company from the wine sector.
Wine production risks can be related to:2°

» The selection of suitable grape varieties. Grapes are the basis for wine
production. There are thousands of grape varieties in the world. Each of them
has its own characteristics. Each grape variety results in a different aroma,
color and taste of the wine. Therefore, a successful winemaker needs to
understand what wine characteristics can be achieved with a particular grape
variety.

» Conditions for growing grapes. After choosing the grape variety, the
winemaker should consider the growing conditions necessary to express its
unigue characteristics:

v" The climate

v The location of the vineyard,

v Slope of the vineyard

v Slope direction,

v Soil characteristics,

v All work practices that are done throughout the season in the vineyard.

» Harvest time. In winemaking, it's all about the right time. Harvest time is a
fundamental factor for wine quality. For winemakers, choosing the time of
harvest means managing acidity, sweetness, and therefore alcohol levels.

» Wine Cellar Processing Practices. Every practice that is done in the cellar
determines the quality of the wine. Each wine producer has his own way of
managing the processing activities in the cellar. For this reason, each bottle of
wine is unique. For successful management of the cellar, it is necessary to
carry out the work at the right time and to carry out regular monitoring.

20 Hajdu, 1., (2017), Key Factors for Successful Wine Production - AGRIVI, https://www.agrivi.com » blog >
key-factors-for-successfu.
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» Management of wine storage and packaging. Last but not least is the
management of wine packaging and storage. Some winemakers prefer
bottling, while others package their wine in bulk. Furthermore, the winemaker
may choose to store the wine in barrels or stainless steel tanks. The choice of
packaging and preservation of the wine depends on the desired quality of the
wine and the personal preferences of the winemaker, as well as on the
possibilities. However, the most important thing for successful wine storage is
regular monitoring.

2.2. RISKS FOR BANKS AND OTHER FINANCIAL INSTITUTIONS

When granting loans to companies from the wine sector, banks assess the credit
risk they can face to repay loans from companies from the wine sector:?!

» Growers and winemakers often face significant challenges from unpredictable
natural physical conditions and market factors. In addition, unprecedented
changes in the local and global climate, as well as increasing regulatory and
economic pressures, increase the risks.

» In order to avoid risks when granting loans to companies in the wine sector,
banks should carry out basic risk assessment activities. Banks should
implement the processes of identification, measurement, monitoring and
control of the risk that may be faced by the company from the wine sector
requesting the loan.

» The decisions that are taken to take the risk should be in full accordance with
the business strategy and the goals determined by the bank's management
and should be explicit and clearly set.

2.3. THE BUSINESS PLAN AS A BASIS FOR SECURING FINANCIAL RESOURCES

A business plan is a document that defines in detail the goals of the company
and the wine sector, how it plans to achieve its goals. The business plan sets out a
written description of the company's activities from production to marketing, financial
coverage and operational performance:??

21 Guidance on credit risk and accounting for expected credit losses, (2015), https://www.bis.org > bcbs »
publ.

22 Hayes, A., (2022), Business Plan: What It Is, What's Included, and How To Write One,
https://www.investopedia.com »
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» The business plan is an important document aimed at the external and internal
environment of the company. A business plan is used to attract investment
and can help secure credit from banks and other financial institutions.

» The business plan is periodically revised and updated to reflect goals that
have been met or changed. Sometimes, a new business plan is created for an
established business that has decided to move in a new direction.

A business plan is key to securing funding, outlining financial
projections and turning that part of a business idea into reality:?3

» A business plan is a documented strategy for a company that outlines the
goals and plans for achieving them. The business plan shows how the
company from the wine sector will perform on the market, financial projections,
market research.

» The purpose of a business plan is threefold: it summarizes the company's
strategy, secures funding from investors, and helps anticipate future business
needs.

The business plan is a very important document for the company from
the wine sector and:?*

> It helps to set priorities - it gives directions, defines the goals, shows how the
goals will be achieved and helps to manage the possible difficulties that will
appear during the work.

» Provides an opportunity to control the company's performance - the planning
process helps to learn the various things that could affect the success of the
company's operations.

> It helps to seek finance — if finance is sought for the company's operations,
banks and investors need to be shown why they should invest in the company.

CONCLUSION

Viticulture financing usually depends on the ability to manage a vineyard, plot
size, land prices, location, variety, financial status, earnings history of the owner or
company, and the financial strength of other entities involved. Financing of wineries and
larger wine producers and companies in the wine sector usually focuses on operational
activities, equipment, real estate and winery capacity, and coverage of the production
cycle and inventories.

23 Beltis, A. J., (2022), What is a Business Plan? Definition, Tips, and Templateshttps://blog.hubspot.com
> W.
24 Develop your business plan, (2021), https://business.gov.au » deve.
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Financing vineyards and small wineries can present additional challenges
because they are a diverse group that often have a unique perspective on business
growth and marketing.

Investors and entrepreneurs who are relatively new to the wine industry need to
know and understand what those business risks are, what the financing needs might be
and most importantly the time it takes to ensure success throughout the life cycle of a
wine business.

Winemaking is a complex business regardless of the size of the company.
manufacturing process management involves taking into account many variables such
as land, labor, equipment, raw materials, work flow and more. Production management
aims to optimize production and find a balance point between the quality and capacity of
products as well as the time and resources spent on their production.
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