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The increased complexity of international economic relations has led to increased 
interest of the states for greater economic engagement in their diplomatic activities. 
At the same time, the role of diplomacy as a tool for promoting and protecting the 
economic interests of the states becomes very important. The developed economic 
diplomacy should contribute to increasing exports, attracting investments, 
promoting bilateral economic relations with other countries and establishing quality 
economic .c.oop.eration :wi:th international organizations.In this context, the concept 
of economic diplomacy is of great importance for small countries like the Republic 
of Macedonia, which are trying to accelerate economic development and economic 
integration. 

Key words: economic diplomacy, economic relations, globalization, foreign direct 
investment. 

INTRODUCTION 
As a result of the processes of globalization and trade liberalization, the competition 
in the domestic and foreign markets has increased. The process of globalization 
greatly complicates relations between countries that increasingly depend on each 
other economically, and are linked by economic, political, social and other interests. 
This, brings new challenges to the countries about outlining strategies for foreign 
policy and diplomatic activities. In conditions of continuous increase in the free 
flow of people, goods, capital and services, the biggest priority of diplomacy is the 
economic prosperity of its own country. The economy has never played such a big 
role and has never had such importence in foreign policy and diplomacy as it has 
today. Foreign policy can not be separated from market realities. Cm1ntries that do 
not have built a concept of economic diplomacy, can not have a proactive role in 
relations with other countries. Even though it is burdened with numerous 
difficulties, this c.oncept has a real potential to grow into a strong mechanism for 
development of the domestic economy. 
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